By Manan Osman

KUALA LUMPUR, Sat. —
Builders and investors
should not exploit the
strong demand for houses to
make excessive profits,
Prime Minister Datuk Seri
Dr Mahathir Mehamad said
today.

He said although the
country practised free econ-
omy, they should not take
advantage of the situation
to indulge in speculative ac-
tivities as the increase in
house prices would contrib-
ute towards inflation.

“While the Government
controls the cost of low-cost
houses, developers should
at least control the prices of
medium-cost homes,” he
said.

“This is because we do not
want to see the ‘middle
class’ in Malaysia monopo-
lise low-cost homes because
they cannot afford to buy
medium-cost houses.”

Dr Mahathir was speak-
ing at the opening of the
Mont’ Kiara Pines and the
Mont’ Kiara Palma condo-
minium tower blocks. The
condominium projects are
developed by Sunrise Ber-
had. Dr Mahathir also
launched Phase One of the
Mont’ Kiara International
School.

He said recent reports on
the “abnormal” increases in
the price of houses and busi-
ness premises in major
towns, could be due to the
irresponsible action of cer-
tain quarters who took the
opportunity from the coun-
try’s buoyant economy to
speculate on the property
market.

He said in the Klang Val-
ley, the prices increased by
30 per cent between the end
of 1993 and mid 1994, com-
pared with the annual in-
crease of between 10 and 20
per cent.

However, he said the in-
crease could also be due to
other factors such as better
income and purchasing
power, easily available
housing loans, investment

urposes and the increase in
ouse rent.

The Prime Minister said
the Government would con-
tinue with the housing de-
velopment programmes
aimed at providing suffi-
cient number of houses to
the people.

He said the RM2.6 billion
allocation for urban hous-
ing schemes announced re-
cently was to improve the
standard of living of the low-
er income group and avoid
“housing congestion” and il-
legal settlements.

“We do not want to see
city residents living in
slums and shanty towns or
ghettos like they do in some
major cities in other coun-
tries while only certain
groups enjoy the luxury of
living like in this condomin-
ium area,” he added.

Dr Mahathir also said that
the construction sector, in-
cluding the housing indus-
try, had a bright future if
the country’s economy
could be maintained at the
present rate of growth.

He also said that popula-
tion growth, increase in per
capita income and rapid ur-
banisation process were im-
portant factors that could
influence the future growth
of the housing industry.

He said in line with the
demand for more houses
and infrastructures includ-
ing transport, the concept of
human settlement should
be linked closely with the
future industrial scenario.

The Prime Minister said
the developers should re-
view their approach in
building construction, tak-
ing into consideration the
environmental factor, safe-
ty, comfort and the resi-
dents’ quality of life.

He said preparation for
homes should be viewed as
an overall settlement con-
cept with facilities such as
an efficient transport sys-
tem, social and recreational
facilities and economic ac-
tivities.

Dr Mahathir said the im-
plementation of housing
programmes in the context
of the nation’s development
depended largely on the

contribution of the private
sector.

The private sector has all
the necessary resources
such as capital, efficiency,
property and workforce
while the public sector was
responsible in ensuring the
implementation of the hous-
ing industry in line with
Government policies.

Speaking to reporters lat-
er, Dr Mahathir said at the
moment the Government
did not have any mecha-
nism to control the prices of
kand which had resulted in
the escalating price of
houses especially in the
Klang Valley.

However, he said the Gov-
ernment did not intend to
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introduce legislation simi-
lar to the one imposed on
low-cost houses, where each
development must have a
stipulated percentage of
low-cost homes.

He said there were also
people - who owned small
pieces of land which could
not be developed under the
integrated system,
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