
PM: Services and products must be of 

Inflation: All 
By K.P. Waran and 
Vincent De Paul 
KLJALA LUMPUR, Fri. - 
Efforts to curb inflation are 
the responsibility of every 
one because “we are con- 
sumers and at the same 
time also suppliers”, Prime 
Minister Datuk Seri Dr Ma- 
hathir Mohamad said today. 

Therefore measures to 
control inflation. will not 
succeed until people are 
able to provide services and 
products of high quality at 
lower prices which they 
themselves expect as con- 
sumers. 

He also said Malaysia 
would attain its zero infla- 
tion target if prices of oods 
and services remain d the 
same and everyone would 
benefit from it. 

‘:Nobody will lose from 
zero inflation. Instead, ev- 
erybody will enjoy its bene- 
fits. Definitely, the coun- 
try’s economy will ow at a 
more rapid pace an l!T all of us 
can rea 
said R 

the fruits of it,” he 
w en launching the 

World Consumers’ Day and 
the 1995 anti-inflation cam- 
paign where the Govern-. 
ment also declared that 
from July 1 the first Satur- 
day of every month will be 
“zero inflation day”. 

Until the end of this year, 
on these Saturdays, traders 
will be encouraged to sell 
their goods at reduced 
prices as part of the Govern 
merit’s campaign to fight in- 
flation. - - 

The mpaign will be ex- 
teniled for 2.awn?r VEaIqf 
found to be successful dur- 
in 

t 
the six-month period. 
he “zero inflation day” 

will be launched by Deputy 
Prime Minister Datuk Seri 
Anwar Ibrahim in Kota Ki- 
nabalu on July 1. 

Traders wanting to partic- 
ipate in the campaign are 
required to submit the list of 
goods offered at reduced 
rices to the Domestic 

fir ade and Consumer Af- 
fairs Ministry for approval. 

Today’s ceremony was at- 
tended by Domestic Trade 
and Consumer Affairs Min- 
ister Datuk Abu Hassan 
Omar, his Deputy Datuk S. 
Subramaniam, the minis- 
t ‘s secretary- 
t3i b 

neral Da- 
Samsudin sman and 

members of consumer or- 
ganisations. 

Dr Mahathir also said that 
as consumers Malaysians 
criticised price hikes of 

goods, but at the same time 
they demanded that wages 
for their services be in- 
creased. 

“We get angry if someone 
high quality, at lower prices 

brings this contradiction to 
our attention,” he said. 

help 
He stressed that if con- 

sumers want good service 
from their suppliers then 
they should not forget the 
importance of providing 
similar service when they 
supply goods or services. 

He added that the Govem- 
ment, by ensuring that a 
lower cost of living was 
maintained, has enabled 
Malaysia to have a competi- 
tive edge in attracting in- 
vestments as a strategy to 
curb inflation. 

He added that the strate- 
gy was also to retaii the 
competitiveness of Malay 
Sian manufactured goods in 
the international market. 

“We do not have enough 
capital, technology and 
know-how, a lucrative and 
big domestic market as well 
as marketing network 
worldwide,” he said, adding 
that the only advantage Ma- 
laysia had was the lower 
cost of production due to the 
lower cost of living in the 
country. 

Dr Mahathir said the low- 
er cost of living enabled the 
people to have higher pur- 
chasing power as compared 
to developed countries. 

He also urged consumer 
associations to be more re- 
sponsible and refrain .from 
being involved in politics 
and to he very careful when 

ch 
ed 

by some uarters was not 
halal wou d not only affect 4 
the beef importers, but also ., 
the curry puff sellers in the 
streets. 

He added that when the 
allegations were found to be 
baseless, the beef importers 
would be able to revive their 
business while the hawkers 
might have to close shop. ‘- 

Later, when asked at a 
press conference whether 
the Government would im- 
pose rice controls to check 
spira ling f prices, Dr Ma- 
hathir said he Government 
should not control prices in 
an open market economy 
like m Malaysia as prices 
were determined by market 

‘forces. 
“However, many greedy 

0 PLEASE TURN TO 
PAGE 4, COL 7 

must 

c 



Dr M: Price control 
vital to retain 
competitiveness 
Cl FROM PAGE ONE 

people will increase prices 
mdlscriminately if there is 
no control. In Malaysia, sell- 
ers cannot be too indepen- 
dent in deciding prices and 
if they refuse to sell at the 
stipulated prices, action,yill 
ke$ken against them, he 

He said measures such as 
importing goods and levy- 
ing im ort 
were e R 

and export tax 
orts by the Govern- 

ment to control prices and 
curb inflation. 

“The Government’s con- 
trol on prices and intlatlon 
is vital to retain Malaysia’s 
competitive edge and to en- 
sure that a lower income in 
this country did not neces- 
sarily mean a lower stan- 
dard of living,” he said. 

On plans to establish a 
separate Consumer Price In- 
dex for urban and rural ar- 
eas, he said the Government 
was still studying the plan. 

Asked whether an in- 
crease in interest rates 
would encourage more sav- 
ings, he said the move 
would have both negative 
and positive effects since 
higher interest rates would 

%Yw%cZleaE~Z&~~~~ 
duction costs. 

When asked about plans 
to ensure more Malaysians 
own houses, he said the 
Government would take 
steps to increase construc- 
tion of medium-cost houses 
costing below RM100,000 to 
benefit those who couldaf- 
ford them. 

He said the shortage of 
such houses has resulted in 
many people buying low- 
cost houses at the con- 
trc: sd price of RM25,OOO 

and spending another 
RM25,OOO to renovate them. 

He said this deprived the 
lower-income group for 
which the low-cost houses 
were targeted. 

He said Malaysia’s ability 
to control prices of low-cost 
houses by maintaining 
them at RM25,OOO a unit 
showed the Government’s 
success in achieving “zero 
inflation” for more than 25 

ears for that category of 
ii ouses. 

Asked to comment on re- 
ports that the United States 

~%zs %2it3E&Iao 
purportedly due to the coun- 
try’s bad human rights re- 
cord, Dr Mahathir said: 
“then we won’t buy F-18s . . . 
we’ll buv MiGs (from Rus- 
sia)“. - 

Abu Hassan, in his 
speech, said traders should 
ensure an adequate supply 
of goods, maintain reason 
able prices, offer quality and 
value for money, be ethical 
and responsible, and offer 
customers,good services. 

“It will be unwise for trad- 
ers to increase prices indis- 
criminately as it will only 
brin 
but fi 

short-term benefits, 
ad for their business- 

es,” he said, adding that 
some countries like Austra- 
lia, Japan and the Nether- 
lands had achieved an infla- 
Fe;;rate of less than one per 

He said the inflation rate 
in Malaysia for‘the first four 
months was 3.3 

P 
er cent and 

this was one o the lowest 
among Asean countries. 

“What we need to do is try 
and educate the public on 
how to control 
Abu Hassan said. 

spending,” 
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