
Govemm.ent will continue to exercise some control over fim 

eed to limit s docks xitli a 10.metre 
drau?ht. stor;ige areas and 
nareho:l~lng facilities. 

. 

By Manan Osman 

He said borne competition 
was health\ lrul that too 
much of 11 tnlght result in 
bankruptq 

If this 1InIJpC’nCtl. he said, 
not on!y ~or11d the cnmpany 
suffer but also the Govern- 
ment as it \vould lose in 
revenue. 

He said the Government 
must ensure that existing 
competition, especial11 
among companies involved 
in privatisation projects. 
would not b(~ too intense. 

In this country it is com- 
mon that when someone 
comes out with a good idea 
and a project everybody 
wants to \-c>nture into Flmi- 
lar ones. 

That 1s Ivhy there are 
eight tclo!,oinmullication 
companicb. I)r hlahathir 
said at the openmg of the 
Lumut Maritime Terminal 
(LhlT) near here today. 

Also pr%ent werr Perak 
Mentcri I3esai’ Tan Sri 
Ramli Ngah Taljb and State 
Dcxlopment Corporation’s 
chief executive officer Da- 
tuk Harun Ahmatl Saroji. 

1’176 RM60 millioil projc,ct 
is a joint venture between 
t.hC SIX, HRlill', Rasip Holfl- 
lngs Sdn Bhtl and IP(:c) In- 
ternational Ltd. 

Spea~;ing to t hr Press lat- 
pr, Dr hlahathir said the 
C&l crnment would not be 
c!irrr,tly ~n~oivetl in such 
companie:: but would under- 
lake a SUIJWvlSOry arid regu- 
latory roll m  matters such 
as licensing. 

“For instance if we issue 
too many lirenccs, it will 
cause stiff competition. In 
order for the companies to 
survive. they will offer 
prices that are low and will 
suffer losses.” 

For example. in the Unit- 
ed States, when the Govern- 
ment deregulated its airline 
industry many. including 
major airlines, went bank- 
rupt. 

I)r Mahathir suggested 
that companics like the tele- 
communication companies 
merged to reduce competi- 
tion so that there would be 
only three or four offering 
the same services. 

111 this \vay the companies 
~~lrl hc maaa~:ed more effi- 
c~!rntlv. hc> said 

11~ &so critic&d certain 
people who claimed that pri- 
vat iscd projects only bene- 
fit4 a small group. He said 
such outdated misconcep 
tions should be erased. 

If  such projects were giv- 
rv to those who were not 
qualified and lacked capital, 
PI.Crybod\. would lose, he 
said 

flowever. 1~ caid despite 
the allc>gntions. the fact re- 
mamed hat ail tilt’ projects 
progrrsA smoothly as 
compared to when the Gov- 
rrnment xx the sole imple- 
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menter. 

He said road projects were 
carried out smoothly, and 
telecommunication sub- 
scribers increased from 
800,000 to three million 
mthin a short period. 

On the port, he said it 
would serve as a catalyst for 
the economic development 
of the area in particular and 
Perak in general. 
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