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KUALA LUMPUR, Mon. —
The economy is not over-
heating, Deputy Prime Min-
ister Datuk Seri Anwar Ibra-
him said yesterday as the
Government is well aware
of the dangers that come
with high economic growth.

He said the Government
took into consideration all
factors, including the nega-
tive elements of the econo-
my, in determining the di-
rection of the country’s
economy.

He was responding to sug-
gestions that the high eco-
nomic growth recorded so
far this year — 9.9 per cent
for the first quarter, and 9.3
per ‘cent in the second —
could lead to an overheating
of the economy.

1t was suggested that for-
eign fund managers were of
late shying away from the
local stock market for fear
that the country’s economy
could overheat by 1998.

“lavestors do not buy .

shares now for 1998. Be-
sides, the possibility of
(strong economic growth)
had already been explained
five years ago,” he told re-
porters after the tabling of
amendments to the Futures
Industry Act 1993 in Parlia-
ment today.

The local stock market
has been depressed for the
last few weeks following
talk of the economy over-
heating.

Anwar also reminded in-
vestors that they should not
interpret the current bear-
ishness of the stock market
as a reflection of the econo-
my.

Earlier in Dewan Rakyat,
when tabling the amend-
ments to the Act, he said the
changes in the Act were hec-
essary to accommodate the
systematic development of
an efficient, transparent,
professional, fair and com-
petitive capital market.

The amendments will
give the Securities Commis-
sion (SC) greater regulatory
powers to ensure the
smooth operation of the fu-

tures industry.

Under the amendments,
some provisions and defini-
tions in the Act will be tight-
ened to prepare for the even-
tual operations of the
country’s two futures mar-
kets — the Kuala Lumpur
Options and Financial Fu-
tures Exchange (Kloffe) and
the Malaysia Monetary Ex-
change — at the end of the
year.

Also tabled today were
amendments to the Securi-
ties Commission Act 1993
aimed at giving the agency
more power to regulate the
development of the capital
market, including the be-
haviour of listed companies
and their officials. (Please
see report on Page 21).

The amendments were ta-
bled by Deputy Finance
Minister Datuk Dr Affifud-
din Omar.

Among others, the
amendments to the Futures
Industry Act also empower
the SC to grant licences to
futures brokers, futures
trading advisers, futures
fund managers, futures bro-
kers’ representatives and
futures fund managers’ rep-
resentatives. At the same
time, there will also be a
new class of licence, namely
for futures fund managers.

Generally, Anwar said,
the amendments were time-
ly, appropriate and impor-
tant to create a solid legisla-
tion as an impetus to speed
up the development of the
futures industry.

They are part of efforts to
further liberalise the capital
market and turn Kuala
Lumpur into a premier fi-
nancial centre in the region,
he added.

Anwar said while the de-
velopment of the capital
market shifted to higher
gear, the Government
would also prepare itself to
address problems that could
arise from the on-going li-
beralisation of the financial
services industry.

“We must learn from the
experience of others and en-
sure that the negative ele-
ments in foreign futures
markets do not creep into

Jours.” he said
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