
‘PM: Private sector 
\ 

must help address 
trade imbalance 

KUALA LUMPUR, Fri. 
Prime Minister Datuk Seri 
Dr Mahathir Mohamad to- 
day urged the private sector 
to help the Government ati- 
dress -the country’s trade 
imbalance. 

He said it was time not 
only for the Government to 
consider the problem of 
trade imbalance but also the 
private sector. 

He said the countrv’s 
trade deficit was increasihg 
every year and a lot of eo- 

P ple attributed it to Ma ay- 
sia’s rapid economic: 
growth. 

Dr Mahathir said the 
country’s success had 
brought about a new set of 
problems and “nowadays, 
we are a little. worried” 
about the imbalance. 

In the first five mo&hs of 
this year, Malaysia’s cx- 
ports tofalled RM70.3 hillioll 
gg& y$?“o;tsa “:;& T)“, 

RM3.3 billion. kor the same 
period last year, the value of 
exports was RM57.7 billion 
while imports was RMS8.7 
billion. 

Dr Mahathir said the rap L 
id growth had caused im- 
ports to increase as the 
country imported a lot of 
capital goods. 

At the 1995 Industry Ex- 
cellence Awards Itrcsonta- 
tion ceremony liere. the 
Pri:;ie Minister said this had 
led to the situation whore, -... .,_- 

the trade imbalance was no 
longer in Malaysia’s favour. 

“The export figures are 
big but if the import figures 
are bigger, then we are not 
doing extremely well as we 
would like to believe. 
Though there is growth in 
trade, I think this vear the 
total imports and. exports 
will amount to about US$130 
billion, but that is not 
enough for us.” 

He cited big items such as 
aeroplanes and ships which 
had to be imported and sub- 
sequently increased the 
trade imltilancr. 

“The private sector looks 
only at- their mvn opera- 
tions. So lonr as thcv make 
profits. thtqT‘ihink they are 
domg well. But if thev make 
the &oflt at the exoknse of 
the ‘national trade’ imbal- 
ance. then it is really not 
very hcalthv, even for them. 

“But a lime will come 
when this trade imbalance 
will have an adverse effect 
on our econom and on the 
companies t emselves. ii 
Therefore, the business sec- 
tor must also give due con- 
sideration to the national 
tradt’ imbalance. 

“A trade balance that is 
not in Malaysia’s favour 
simply nl(‘ans that we have 
lost mtrnr>y .., it means that a 
lot of our money is flowing 
out ;rnrl not enough money 
flf;w~n~ itI.” 

coulQ I;elp ;lle,<:ate the 
proble;>: sy increasing the 
local Content in thei; manu- 
facturing processes. 

“You must use as mu& as 
possible what is available m 
the country rather than 
take the easy way out and 
import even though somp- 
times the imports are cheap- 
er. 

“Perhaps. it is better that 
you use local components 
rather than imported ones.” 

Another matter :f  ,:oi;- 
tern was the service >1:ba;- 
ante, the Prime :i:i:.:s.ez 
said, addir,g th:,: XW:;;L~ 
was lost thrc@l Creig?t ;Lntl 
msu;aiice. 

He said it would be bc,ttcr 
for exports to bc tlonc~ 
through CIF (cost. insur- 
ance and freight) rather 
than FOB (free on- boa?d) 
and vice-versa when impoi+ 

‘“be advised traders am! 
manufacturers to buy insur- 
ance policies locally and ex- 
port their products usiqg 
Malaysian vessels. This 
would help retain revenue 
within the country, he add- 
ed. 

Malaysia should be proud 
of the fact that it. was the 
19th largest trading country 
in the world considerine 
that its population was onl\i 
19 million. he said 

Dr Mahathir sajd the 
countries whicll were ah~acl 

of Malaysia were those with 
populations of more than 
200 million people. These 
countries have huge domes- 
ilc markets,, huge per capita 
income, which gives them a 
very good base fo; going 
into manufacturing End ex- 
porting. 

He said he believed efforts 
in having excellence awards 
Glayed an effective role in 
upgrading the country’s 
achievements in many sec- 
iors. 

All thcl awards had helped 
Malaysia to compete w-ith 
other nations, he said. 

“Today. Malaysian prod- 
ucts arc’ no longer regarded 
as low quality- but on par 
with those of other nations. 
‘This was achieved through 
hard work and diligence.” 

He said the Government 
had been encouraging the 
private sector to improve all 
the time and this was done 
by giving them due recogni- 
tion. 

“In fact, we recognise ev- 
erything that the private 
sector does and it some- 
times surmises a lot of for- 
eigners. They were very sur- 
mised when I told them that 
in Malaysia we even reco . 

3 nisc the companies whlc 
pay the highest taxes,” he 
said to a round of laughter 
and applause. 

He latrr pres&ted the In- 
dustry Excellence Awards 
to th(l winningcompanies. 
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