
Dr M: Trade with S. America up 30 

South-South 
From 
Ahmad A. Talib 
in Lima 

I)r Mah;jthir said this 
when spt2king to Peruvian 
businc~ssmc~n. Ho RX ac- 
c~cmipwnit~d by IQm:ign Min- 
isttyr Ikrtuk Abtiullah Ah- 
mat1 Iladawl. Transport 
MinisttLr I)atuk Scri I)r Ling 
I,IOI~ Sik. (‘ulturc>. Arts and 
Tourism Minister Datuk 
Sabbaruddin Chili. Deputy 
International Tmdc and In- 
dubtry iLfinistc,r K(lrk Choo 
Tin:: and Solangor Mentcrl 
Rf5ar Tiln Sri Muhammatl 
Muhammad Taib 

Tht~ mcWnK was also at 
tcwh! h k~atling Malay- , 
bi;in ;md I’c~ruvlan business 
rn~~n sc,ckini: to witl(an 
buGncss contacts and look 
for possibk opportuniticx. 

I)r Mahathir said Malaya 
sia wouiti like, to see niorc 
dlroct trade bctw~~c~n Matal 
‘ii;? nntl I,atin Amcricnn 
c-ormtrici. This would resu!t 
ill Jowcr costs and give 
g:r:~;it[~r illltwtus for trarlt to 
!Ycm-i4r. 

‘I’hv Prlmrl Minister said 
t onracts betHccm Malaysia 
and P(Lru In the past had 
Iw11 minimal but he hoped 
It uould grow in the coming 
yvt5u3. Better transportation 
Imks would help promote 
morf’ pl~ople-to-pc,o~)le (‘on- 
tacts and this would natu- 
rally ltratt to itlcTeilsed trade. 
h<b .s;Rid 

lie also iokl the audience 
that the move to increase 
trade with South American 
countrit5 was consistent 
with Malaysia‘s policy of di- 
versifyinK it5 markets and 
establishing new trading 
partners. Ilc~nc~r. Latin 
American countries such as 
Peru were wdcotne to trade 
in Malaysia. 

The Pritnc~ Ministclr th&t 

firldrd questions from Peru- 
Vii\11 busincssrnen. He was 
askc4 to explain the ratio- 
n;11tl for Vision 2020. the role 
of thrx Malaysian External 
Trade Development Corpo- 
ration (Matrade). co-opera- 
tion b(,twren the public and 
prlvatc sectors. the Malay- 
sian car and its manufactur- 
ing prospects. Japan’s eco- 
II 0 m i c situation and 
Malaysia’s financial man- 
agement trrhniques. 

HP said Malavsin would 
study the possibi”litv of man- 
ufacturmg the Proton in 
l+ru with a view of selling 
the car to the rest of South 
Amrric:t. Currently, Pro- 
tori’s manufacture overseas 
is in the Philippines, and 
further expansion would al- 
ways be considered. 

Asked what other factors 
contributed to Malaysia’s 
economic success, Dr Ma- 
hnthir said the close co-op- 
eration between the public 
and private sectors was one 
major factor. 

He said this was a tnodel 
taken from japan where the 
close dialogue between the 
Government and industries 
had helped the Land of the 
Rising Sun to record impres- 
sive growth for manv years. 

The fortnation of a Malay- 
sian Business Council 
whrrc thnlog:~e could he reg- 
ularly held between the two 
hnd also been a big help, the 
Prime Minister said. 

Opt and will grow further 

success. - - - - - 

l 

Peruvian businessmen 
also asked the Prime Minis- 
ter on ways to control infla- 
tion. They were particularlv 
keen to know how Malaysia 
had managed to keep down 
inflation to single digits es- 
pecially since Peru had ex- 
perienced hyper-inflation , 
for so nianv years. 

The Government of Presi- 
dent Albert0 Fujimori, how- 
ever. has reduced inflation 
in recent years and the busi- 
nessmen were hopeful the 
Malaysian experience could 
help them further. 

I)r Mahathir said inflation 
control could best be done 
by first educating everyone 
that thev should increase 
producti<ity and work hard 
to improve purchasing pow- 
er. He said controlling pro- 
duction costs was also cru- 
cial in curbing inflation. 
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