30 AUG 1996
Mahat hi r - Touri sts
16 M LLI ON MALAYSI ANS HOLI DAYl NG ABROAD, SAYS MAHATHI R

TUARAN ( Sabah), Aug 30 (Bernamm) -- Datuk Seri Dr Mahat hir Mhanmad said
today the nunber of Ml aysi ans goi ng abroad for holidays have reached 16
mllion people, 80 per cent of the country's 20 m|lion popul ation.

However, the Prime M nister said, the nunber of foreign tourists who
visited Mal aysi a and stayed at | east 24 hours was only about seven nillion
while another 14 nillion foreigners cane for shorter visits.

He said the nunber of Ml aysians visiting foreign countries was high
when conpared to only 13 million of the 120 nmillion Japanese popul ati on who
go abroad to spend their holidays.

"This creates a slight problemdue to the outflow of funds whi ch causes
an unheal t hy bal ance of paynent," he said when openi ng Shangri-La's Rasa
Ria holiday resort at Dalit Beach, about 40km from Kota Ki nabal u.

However, he said, the government was not going to stop Ml aysi ans from
goi ng abroad for holidays since "this is probably a sign that Malaysia is
prosperous and its people can afford to spend".

"If they don't travel overseas, our airline conpanies will |ose out. W
cl ose one hol e but open another," he said.

The resort opened by Dr Mahathir today is the third in Tuaran, after
Sabandar Bay and M npian Jadi holiday resorts. Anong the main tourist
attractions in this district are the |l ong and cl ean beaches.

The Prime Mnister said the tourismsector contributed US$4 billion
(about RMLO billion) to the country's econonmy while the hotel sector was
growing at a rate of two new hotels being built every nonth.

He said the governnent is stepping up pronotions in the hotel sector

"Previously, the governnment did not have a special ministry for tourism
because, at that time, we only gave scant attention and there were no funds
all ocated for pronotions. Now, we have all that," he said.

He said the governnent also wants to attract tourists who could stay
| onger and could afford to spend hundreds of ringgit daily.

"Sometimes, there is a difference of opinion between certain parties
and the governnment. They say the | ower income group should al so benefit
fromthe hotel industry and, as such, small and cheap hotels nmust be
built," he said.

Such hotels do not generate nuch i ncone, he said.

However, the government woul d continue to encourage the buil ding of
three-star hotels like the Seri Ml aysia Hotel chain for the benefit of
those in the nediumincone bracket.

He said luxury hotels al so provided job opportunities and everybody
benefited fromsuch hotels.

"Therefore, don't accuse us of wanting only certain people to benefit
fromluxury hotel projects," he said.

Dr Mahat hir expressed confidence that Sabah can progress through its
touri smsector although its tinber resources were depleting.

"The presence of Orang Uans in Sabah is also a tourist attraction in
the state," he said.

Al so present were Chief Mnister Datuk Yong Teck Lee and ot her state
and federal mnistsers. -- BERNAMA
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