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MPI an- Mahat hi r
7MP DESI GNED TO MAKE MALAYSI A STRONGER ECONOM CALLY, MORE UNI TED

KUALA LUMPUR, May 6 (Bernama) -- Datuk Seri Dr Mahathir describes it as
a blueprint to "bring Malaysia to the threshold of the 21st century not
only stronger economnmically but also nore united as a nation"

And that in a nutshell is what the Seventh Ml aysia Pl an (1996-2000) is
al | about because it not only outlines the policies and strategies required
for sustained rapid econonic growh but al so enphasi ses the inportance of
mai nt ai ni ng harnmony between the material and spiritual aspects of
devel opnent.

In his foreword in the 744-page plan docunent, the Prine Mnister says
by the end of the plan period, Ml aysia expects to be fully prepared
econom cally, socially and psychologically to take on the chall enges of the
new century and head firmy and confidently towards 2020 and the years
beyond.

Dr Mahathir, who presented the plan in Parlianent today, says
Mal aysia's | atest five-year bal anced devel oprment blueprint will focus on
econom ¢ grow h nmeshed with a social agenda to deal with the expected
chal | enges and changes to the country.

Al though the Prinme Mnister's remarks in the foreword dealt mainly with
the challenges to be faced and the strategies to tackle them the first few
par agraphs of the plan docunent itself |eaves no doubt that devel oprent,
Mal aysi an-style, will continue to "extend beyond the purely econom ¢
di nension. "

Dr Mahat hir says the Seventh Mal aysia Plan is designed to generate
sustai ned rapid economic grow h and ensure that the benefits of this growh
woul d be equitably shared anong citizens of all ethnic groups.

The plan al so addresses the need to bal ance growth with the protection
of the country's environment and natural resources, and acknow edges the
energence of various social problenms in the wake of the rapid economic
growt h

Dr Mahathir says the strategy during the 7MP will be for
productivity-driven economic growth, a shift fromthe input- or
i nvestnent-driven strategy relied upon in previous five-year plans.

This will require considerable upgrading of | eadership capacities and
initiatives in managi ng and organi zi ng resources to generate higher
productivity by both the public and private sectors.

He says that while the thrust of devel opnent policy during the plan
period will continue to be predicated upon the concept of bal anced
devel opnent, the strategies for achieving it will include new ones. "The
plan is a pragmatic bl end of proven and new devel opnent strategies and
pr ogranmmes. "

Anot her new strategem he says, is a shift to |arge-scal e production
for export by Ml aysian industries -- the logical next step to take in
Mal aysi a's economic and industrial growh if it were to increase its share
of gl obal markets.

Furthernore, the shift will enable the expanding industries to benefit
from econom es of scale while the expected increase in gl obal sales wll
hel p to strengthen the country's bal ance of paynments position.

Recogni sing the i nportance of human resources in the push for
productivity-led economc growth, Dr Mahathir says greater efforts will be
made to strenghten Mal aysi a's human resource base through i ncreased
i nvestnents in training and educati on.



The pl an addresses | abour supply constraints, particularly by
encouraging firms to nove froml abour-intensive production systens to
capital -intensive ones. The utilisation of non-traditional |abour sources
will further assist in easing |abour nmarket tightness and reducing the
country's dependence on foreign | abour.

Dr Mahathir says the plan also includes new strategies to i nprove the
sci ence and technol ogy (S & T) base, including increased investrments in
high level S and T manpower devel opnent.

"The Pl an incorporates proposals for achieving qualitative inprovenents
such as in promoting private sector participationin S and T devel opnent,
nurturing of domestic innovations and inventions, and fostering better
col | aborati on anong research agencies, industry and universities," he adds.

As in the last few plans, he says, the Seventh Plan is a continuation
of the strategy of private sector-led growth. Dr Mahathir says the sector
had contri buted tremendously but adds that "it rmust now redouble its
efforts to nmeet new and nore conpl ex chall enges as we seek to increase our
share of world markets in face of stiffer conpetition fromother energing
and est abl i shed mar ket econonies."

"Privatisation, which has successfully contributed to the growth of the
econony, will be accelerated," he says.

In the spirit of Malaysia Inc., he says, the public services and the
governnent will continue to provide the necessary infrasructural and other
support to the private sector.

He says the formulation of the Seventh Plan, which seeks to effectively
propel Ml aysia into the 21st century, is largely guided by the objectives
and stategies of the National Devel opment Policy (NDP).

The plan retains and re-enphasi ses the concept of bal anced devel oprent,
first introduced in 1991 as a major feature of the NDP

Conpl enenting the focus on econonic growth, the programe for
eradi cating poverty and restructuring society will remain basically the
same as in the Sixth Plan period but its inplenentation will be intensified
and i nproved to ensure greater effectiveness.

An inmportant elenent in this, Dr Miahthir says, is the greater
i nvol vement of state governnents, the private sector and non-gover nnent al
or gani sati ons.

"The private sector, especially, is expected to play and increasingly
active role in helping to create the Bum putera Conmercial and I ndustri al
Conmunity as well as in contributing towards the success of poverty
reducti on progranmes. "

Meanwhi |l e, the plan says in its introduction that the thrusts of
devel oprment policy will not only enphasi se sustai ning econom ¢ progress but
al so ot her aspects of devel opment such as social justice, quality of life
and political stability, with positive social and spiritual val ues.

"This holistic approach has been the hall mark of our devel opnent
efforts,” it adds.

"While it is essential to focus on econom c issues, efforts nmust extend
beyond the purely econom ¢ di nension to enconpass as well the nore
i ntangi bl e aspects of creating a united and resilient society with strong
fam |y values, greater self-discipline and an appreciation for the arts and
culture.”

The plan says material devel opnent al one at the expense of spiritua
needs on one hand, or religious extrem smon the other, will be detrinenta
to the devel opment of Ml aysi an soci ety.

It notes that while the challenges of rapid devel opnent and the pace of
soci o-econom ¢ transformation will put stress on individuals, the famly
and comunity, Ml aysia's unique socio-cultural diversity can be turned
into one of the strongest assets for the nation. -- BERNAMA
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