14 OCT 1996

' 97 BUDGET TO SEE REDUCTI ON OF UNNECESSARY | MPORTS

KUALA LUMPUR, Cct 14 (Bernamm) -- The 1997 Budget's main focus will be
the reduction of unnecessary inports to reduce the bal ance of paynent
deficit, Prime Mnister Datuk Seri Dr Mahathir Mhanmad sai d t oday.

He said the governnent woul d ensure that there would not be a tendency
to inport unnecessarily and woul d educate the people to spend noney for
t heir own good.

"Peopl e shoul d be persuaded either through tax incentives or through
ot her neans, not to expand noney on inported goods when there are | oca
goods avail able," he said.

Dr Mahat hir was speaking to reporters after the | aunching of "Ml aysian
Desi gn Conference and Exhibition 96," Ml aysia Good Design Mark and awards
presentation to Mal aysi a Young Designers for the year 1996, held here
t oday.

He stressed that the neasure did not anpbunt to boycotting forei gn goods
and that the governnment was obliged to see that the econonmy was well run

"At the nonent, people are saying that the deficit on the bal ance of
paynment (BOP) indicates overheating, and we can becone Mexico, | don't know
where they learn their econony, but | don't think that we are |ike Mxico
at all," said the prinme minister.

He reiterated that there was too nmuch tal k about overheating but not
much tal k on how to overconme what was essentially a deficit in the BOP
whi ch by definition nmeant there was an excess inport over export.

"So, to overcone the deficit problemis to reduce inport and increase

exports, that's all, there is no overheating," said Dr Mahathir
Asked what were the unnecessary inports that needed to be reduced, the
prime mnister said :"Well, we have to wait and see, because if | tell you

now, the Mnister of Finance (Datuk Seri Anwar Ibrahin) will have no speech
to tell during the Budget day."

To anot her question on sales and service tax (SST), Dr Mahathir said:
"I do not know, maybe we will be looking at it, nmaybe no."

Dr Mahathir al so said that the Budget woul d gi ve enphasis on the
devel opnent of high technology in the country and the Labuan internationa
of fshore financial centre

"We are | ooking at the nulti-nmedia super corridor, Labuan and severa
measures on how to stinulate investnent in high-tech industry,” he added.
- - BERNAMA

AA FR



	'97 BUDGET TO SEE REDUCTION OF UNNECESSARY IMPORTS (Bernama 14/10/1996)

