06 MAY 1996

M SI AN BUSI NESSES MUST READY THEMSELVES TO COVPETE GLOBALLY

KUALA LUMPUR, May 6 (Bernama) -- Ml aysi an busi nesses nust ready
thensel ves to conpete agai nst foreign conpetitors once the country's market
is opened up in the future, said Prine Mnister Datuk Seri Dr Mahathir
Mohanad t oday.

Rem nding themthat the world in the future would not be isol ated but
woul d i nstead become borderless, he said they should keep their costs | ow
in order to conpete globally.

He said al though sone devel oped nati ons were using the World Trade
Organi sation (WO to put pressure on devel oping countries to open up their
mar ket s, the Mal aysi an government woul d, for the nonment, resist such
attenpts.

For instance, he said Mal aysia was not yet ready to open up its market,
especially in financial services.

Bi g foreign banks, other than those established here, would not m nd
|l osing noney initially if they were given the opportunity to establish
branches | ocally because their | osses could be offset by profits nade
el sewhere, he said at a dialogue with the private sector organised by the
mnistry of international trade and i ndustry.

At present, Dr Mahathir said even if a Ml aysian bank were to open up a
branch in sone village in the United States, it would not nake any i npact
because of the snmall anpbunt of funds possessed by the local entity.

In view of this, he said Malaysia would try to convince ot her
devel oping countries to resist attenpts by devel oped countries to use the
WO to nmake it binding for all WO nenbers to open up their markets.

"W woul d stand up and fight and we are going to have a tough fight,"
the prinme mnister said.

Referring to the establishment of Ml aysi an brand nanes, he said the
governnent did not want too many of themlike a thousand but 10 woul d
suffice for the nonent.

"Too many brands at this stage may be confusing and it may be difficult
to sell,"” he said

Dr Mahathir said what the governnment wanted to see was for severa
local firms to come together to achi eve economies of scale and produce
quality products with certain brand nanes |i ke what had been realised by
sonme mmj or foreign conpani es.

Referring to incentives, he said | ocal conpanies should not be asking
for themto target for the I ocal market which only has a relatively smal
popul ati on of 19 mllion.

He cited the exanpl es of sone conponent vendors to Proton, the nationa
car manufacturer, who had resorted to inmporting nost of the "child parts"
and were only contented on naking conmponent shells.

As such, a large percentage of the conponents was still inported, thus
maki ng the national car |ess conpetitive when conpared with those nade in
Sout h Kor ea.

Answering a question fromthe floor on the 60 percent Bumi putera
housi ng quota in Mel aka whi ch was hi gher when conpared with the 30 percent
in other states, Dr Mahathir said he would | ook into the matter.

He said the governnent could not do away with the quota because it
woul d not be good if a particul ar housing estate consi sted of people only
froma particular race

Referring to the I evy of RMLOO, 000 on purchases of certain types of



real estate in the country, he said the governnent would reviewthe
regulations if it was found to have hi ndered devel opnent.

He expl ained that the | evy was inposed to bring about affordable hones
for Mal aysi ans which at one tine were being snapped up by foreigners
because of their higher purchasing power.

The forumwas told that there was confusion over the date of
i npl ementation of the levy, in which sone quarters said it was from Budget
Day (Cct 27) last year while sonme said it would be levied fromthe date of

the approval of anendnents to the National Land Code from March 17. --
BERNANMA
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