05 APR 1996
Mahat hi r - Hayden
MALAYSI A- AUSTRALI A TI ES NOT AFFECTED BY HAYDEN S STATEMENT

KUALA LUMPUR, April 5 ernama) -- Datuk Seri Dr Mahat hir Mhanmad said
today rel ati ons between Ml aysia and Australia will not be affected by the
remar ks of former Australian Governor-Ceneral Bill Hayden who had nade
unf ounded al | egati ons agai nst the Ml aysi an governnent.

The prime mnister said: "This is a statement by a frustrated
politician.”

"I will not allow such frustrated people to sour our ties with the new
Austral i an government sol ely because this government is not fromBill
Hayden's party," he said after launching the "G ft of Tree" Project, here

Bi Il Hayden, who was forner foreign mnister from1983 to 1987 and
retired as Governor-Ceneral |ast February, recently accused Ml aysi a and
several other Asian countries of being racists.

He said in a radio progranme in Sydney that Dr Mahathir discrininated
agai nst the Chinese comunity and that the Indians in Ml aysia were dirt
poor .

Mal aysi a- Australia relations had i nproved recently follow ng a neeting
between Dr Mahathir and his Australian counterpart, John Howard, in
Bri sbane where Dr Mahathir stopped over after his official visit to New
Zeal and.

On the Malay traders' concern over high rentals for business premni ses
that had rendered themunabl e to conpete in areas nonopolised by the
non- Mal ays or in the new towns, Dr Mahathir said the government had taken
steps to reduce the rentals but the reduction could not be too big.

"W have given thema chance to reduce a bit but it is not possible to
reduce a lot. The problemis that when we are able to afford to a certain
| evel, we want better and better prem ses and that is not always possible,"”
he sai d.

A recent newspaper survey on Malay traders in the areas concerned found
that they were not able to afford rentals above RML, 000 a nont h.

Dr Mahathir said: "Wien we want to do a RML, 000 busi ness wi th RML, 000
capital, there is no problem But when we want to do RMLO, 000 busi ness with
RML, 000 capi tal or RMLOO, 000 busi ness when we get RMLO, 000, there will
al ways not be enough.

Asked whether high rental rates could affect the conpetitiveness of the
Mal ays with the other races he said: "It is not right if they pay |ow
rentals but if they pay the sane rentals it is alright." -- Bernama
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