12 APR 1996
Corruption
ALLEGATI ON OF CORRUPTI ON | N MALAYSI A DOES NOT AFFECT | NVESTMENT

KANGAR, April 12 (Bernama) -- The allegation by the West that corruption was
ranpant in Malaysia will not affect the investnment climate in the country, says
Dat uk Seri Dr Mahat hir Mhanad.

The Prime Mnister said the people in the West nmade the all egati on when they
failed to secure any contract in this country.

"When they conme here they want contracts, when they fail they offer bribes
but when they secure the contract they keep quiet although they had offered
bribes," he told reporters here at the end of his two-day working visit to
Perlis today.

Dr Mahathir said if they did not want to invest here there would be ot her
i nvestors from el sewhere who would invest in this country.

He was commenting on the report by "Transparency International (IT)", an
observer group in Berlin partly funded by Britain, the United States as well as
| arge American corporations, which released its first international corruption
i ndex that included Mal aysia and 40 ot her countri es.

Mal aysi a stands at number 23 in the list of corrupt countries that did not
i ncl ude Russi a, East European and African nations.

According to the Prine Mnister he had read reports on nmany | eaders in
Eur ope who were involved in corruption

"On the other hand, if we have our own observer unit and study their
(European countries) position, they are actually involved in corruption,” he
sai d.

"That's why they conme here and sonetinmes they don't get contracts, they nake
various proposals |ike Pergau, for exanple, and accuse ne of taking
RMbO, 000. 00, " he added.

In this context, he said, if investors fromthe Wst did not want to cone
here, Japanese investors would take the opportunity to invest here.

On his visit to Bosni a- Herzegovi na next week, the Prime M nister hoped he
could help the people there to reconstruct their country whi ch was devast ated by
the war.

He said Mal aysia hoped the visit could nurture close rel ations between the
Bal kan states and this country.

"W al so hope to see actual conditions in the Bal kan states," he said.

Yesterday a Wsna Putera official said Dr Mahathir would visit the three
Bal kan states and woul d recei ve the highest award, The Dragon of Bosnia, from
t he Bosni a- Her zegovi na gover nnent .

Asked on devel opnent in Perlis, he said he was satisfied with the | evel of
devel opnent achi eved by the state which he descri bed as nore devel oped than sone
ot her states.

Asked to comrent on noney politics which still existed in UVWNO, Dr Mahathir
who is also UMNO president said the party was aware of the practi ce.

However, the problemwas that the party could not act based on allegations
al one wi thout any proof, he said.

"I'f there are evidence please submit them but in fairness we cannot pass
j udgenent just because sonmeone made an al |l egation," he expl ai ned.

"I'n that case |'malso involved in alleged corrupti on and have another wife
i n Singapore (as had been reported),"” he said.

He was confident that UVWNO had a bright future unless it was God's will that
a di saster occurred.

He said the party al so acknow edged the contribution fromthe Wanita and



Yout h novenents as they were also part of the party and their contribution could
not be brushed aside. -- BERNAMVA
I Q AO
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