8 FEB 1996
ANOTHER RMB BLN PAPER PULP PLANT TO BE BUI LT I N BI NTULU

By: Amer Hanzah Mat Sap

KUCHI NG, Feb 8 (Bernama) -- Another paper pulp plant with a total
i nvestrment of RM3 billion would be built in Bintulu next nonth, businessman
Tan Sri Ting Pek Khiing said today.

He said the plant woul d be a joint venture between one of his
control |l ed public-listed compani es and a | eadi ng | ndonesi an paper pul p
producer based in Sumatra.

The nane of the conpany and its partners woul d be announced on March 16
after its launch by Prime M nister Datuk Seri Dr Mahat hir Mohanad at a
2,000ha site in Tanjung Ki durong, Bintulu, he told pressnen after briefing
a 20-nenber trade del egation fromSi ngapore here today.

The site is part of a new 10, 000ha industrial park to be devel oped by
anot her of his public-listed conpanies, he said.

The paper pul p plant, which is expected to be ready i n between 18 and
24 nonths, would initially utilise 27 mllion tonnes of non-nerchantabl e
and wood waste to be cleared fromthe subnerged areas of the Bakun
hydro-el ectric project, he said.

About 69, 000ha of |and or about the size of Singapore, would be
subner ged when the Bakun hydro-el ectric damis ready.

Ting said 45 percent of the equity in the paper pul p plant would be
hel d by his conpany and t he remai ni ng 55 percent by t he I ndonesi an part ner

The plant will produce between 750, 000 tonnes and one nmillion tonnes of
pul p annually and will mainly be for export val ued at between US$500
mllion (RML.25 billion) and US$600 nmillion (RML.5 billion).

At the sane tine, he said the conpany woul d al so enbark on a
reaf forestation project to plant fast-grow ng acacia trees on native
customary land to supply raw materi al s needed by the pl ant.

As such, negotiations woul d be hel d between t he conpany and t he nati ves
to venture into the project, he said.

He said the paper pul p plant woul d provi de about 5,000 job
opportunities while other projects, such as afforestation, woul d provide
enpl oyment for about 30,000 peopl e.

In Cctober | ast year, the Sarawak Ti nber |ndustry Devel opnent
Cor poration signed a menorandum of understandi ng wi th an I ndonesi a- based
conpany to build a paper pul p pl ant costing about US$700 nillion (RML. 75
billion), also in Bintulu.

The pl ant, schedul ed to begin production in 1998, would get its raw
mat eri al from300, 000ha of tinber land in Bintulu. Ting said with the
avail ability of two paper pul p plants woul d hel p to bring downstreamti nber
i ndustries to the state and save up to 60 percent of wood waste.

He said the plants would al so help the country to reduce its deficit
forei gn exchange. -- BERNANA
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