29 AUG 1996

ANVWAR CONFI DENT LABUAN W LL HAVE STRONG NI CHE I N | SLAM C | NSTRUMENTS

LABUAN, Aug 29 (Bernanmm) -- Deputy Prime M nister Datuk Seri Anwar
| brahi m expressed confidence that Labuan will not only devel op as an
of fshore financial supermarket offering a wi de range of offshore financial
products, but will also have a strong niche in Islamc financial
i nstrunents.

Wth such credentials, he said that Labuan is destined to evolve into a
prem er International Ofshore Financial Centre (I OFC) of the Asia Pacific
region.

"On its part, the governnent has spared no efforts to devel op Labuan as
clearly evident fromthe resources devoted to providing suitable
infrastructure facilities," he said in the foreword of a nagazine on the
Fi nancial Park distributed at the official opening of the conplex by Prine
M ni ster Datuk Seri Dr. Mahat hir Mohamad here today.

The rmagazi ne gives a background on the facilities available at the
RM360 million financial park conpl ex.

Anwar said apart fromthe financial park conplex, there has been an
upgr adi ng of power supply provision for a hospital, international school, a
bi gger airport termnal, earth tel ecommunications satellite, and
fibre-optic submarine cable systemin the island.

On the other hand , the Labuan O fshore Financial Services Authority
(LOFSA) has undergone conpl enmentary devel opment to serve as a one-stop
agency offering conprehensi ve advi ce and supervision of the offshore
i ndustry, he said.

The conpl etion of the conplex represents a major |andmark in the
overal |l progress of the offshore financial centre in Labuan.

"It provides the appropriate infrastructure to acconodate the
governnent's requirennent for the relocation of managenment offices of
of f shore banks and i nsurance conpani es from Kual a Lunpur to Labuan, a nove
desi gned to concentrate and naxi m se the devel opnent of the island as a
| OFC, " he said.

Anwar added that the relocation has contributed to the considerable
growth in economc actvities on the island as reflected by the increase in
comrerci al buil di ngs, housing projects and new restaurants.

Expansion in the retail business is acconpanied by the proliferation of
firms providing professional services, he said.

Such devel opnments are natural spinoffs fromthe creation of the | OFC
and the principal beneficiaaries would be the | ocal popul ation through the
creation of new jobs and opportunities. -- BERNAMVA
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