25 NOV 1996
APEC. LEADERS ENDORSE MANI LA ACTI ON PLAN FOR APEC

By: Yong Soo Heong

SUBI C BAY, Nov 25 (Bernama) -- Leaders of the 18 APEC econom es today
endorsed the Manila Action Plan for Apec (Mapa) with a declaration
| aunching the inplenmentati on phase of the region's free and open trade and
i nvest nent agenda which woul d take effect fromJanuary next year.

They said APEC s col |l ective achi evenents of sustained econom ¢ grow h,

i ncreased enpl oynment and regional stability were a result of their shared
conm tment to growt h-oriented policies, the broadest participation in the
regi onal and gl obal economy and an environnent of stability and security.

The decl aration was read by Philippine President Fidel Ranpbs as
chairman of this year's Manila Sunmt.

Prime M nister Datuk Seri Dr Mhathir Mhaned represented Ml aysi a at
the Sunmit, his third after those in Bogor (lndonesia) and Osaka (Japan) as
he did not attend the first summit hosted by the United States in Bl ake
I sland, Seattle.

Readi ng t he decl aration, Ranps said: "W canme to Subic to strengthen
this coomitnent and to reaffirmthat the ultimate objective of our
i ndi vidual and coll ective endeavours is to enrich the |ives and inprove the
standards of living of all our citizens on a sustainable basis."

At Bl ake Island three years ago, the | eaders committed thenselves to
"deepening our spirit of comunity based on our shared vision of achieving
stability, security and prosperity for our peoples,"” he said.

In Bogor in 1994, they began the process of realising the vision
commtting thenselves to the goals of free and open trade and investnent in
the region and in OCsaka | ast year, they agreed on the framework of "our
future work to reach our common goals built through trade and i nvest ment
liberalisation, trade and i nvestnent facilitation and econoni c and
techni cal co-operation.”

This year's sunmit is the fourth since Blake Island in 1993 alt hough
APEC started in 1989 in Canberra. In a nutshell, the | eaders at Bl ake
I sl and enunciated a vision of a conmunity of Asia Pacific econom es.

In Bogor, the leaders articulated a goal of free trade and i nvest nent
by the year 2010 for industrialised econom es and 2020 for devel opi ng
econom es.

Mal aysia's stand with regard to the Bogor Decl aration was that such
comm tments shoul d be voluntary and non-bi ndi ng and each nenber country
shoul d be allowed to determ ne a pace they we confortable with

This stand was al so adopted at | ast year's summit in Osaka when the
Osaka Action Agenda was fornul ated as well as at this year's sunmit.

In today's decl aration, Ranpos said: "W have deepened the spirit of
community in the Asia-Pacific region and have reaffirnmed our commtnent to
sust ai nabl e growt h and equi t abl e devel opnent . "

The | eaders al so delivered business facilitation neasures, agreed to
advance conmon goals in the Wrld Trade Organi sati on, devel oped ways to
st rengt hen econom ¢ and techni cal cooperation and engaged t he busi ness
sector as a full partner in the APEC process, he added.

Referring to MAPA, Ranps said the | eaders brought to Subic their
i ndi vidual and collective initiatives in fufilling their voluntary
commtnents to i npl enent the Osaka Action Agenda.

Ranps said: "MAPA contains the first steps of an evolutionary process
of progressive and conprehensive trade and i nvestnent |iberalisation
t owar ds achi evi ng our Bogor goal s by 2010/ 2020 i n accordance with the GCsaka



Agenda.

"We are determined to sustain the dynam sm of our plans through a
conti nuous process of review and consultations. W are conmitted to build
on Mapa, and to inprove our individual action plans, including their
conparability and conprehensi veness. "

MAPA has three components -- Individual Action Plans (l1APs), Collective
Action Plan (CAP) and Joint Activities in Econom ¢ and Techni cal
Cooperation

MAPA al so represented advancenents in six core areas -- greater market
access in tariff and non-tariff neasures; enhanci ng market access in
servi ces; providing an open investnent reginme; reducing the cost of doing
busi ness; buil ding an open and efficient infrastructure sector; and
st rengt heni ng econom ¢ and techni cal cooperati on.

The core areas al so enconpass work progranmmes covering nore than 320
projects ai ned at enhanci ng progress in those areas.

Ranos said the | eaders wel coned the decision of the ministers to neet
next year to review the IAPs and to take into account the views of the
private sector.

The m nisters had al so been instructed to identify sectors where early
voluntary liberalisation would have a positive inpact on trade, investnent
and econonmic growh in the individual APEC ecnom es as well as the region
and report to the | eaders on how this could be achieved.

He sai d nenber econom es had made their tariff regi mes nore transparent
and agreed to harnmonise tariff nonenclature by the end of the year and
Custons cl earance procedures by 1998.

They al so agreed to realign national standards with internationa
standards and to recogni se each ot her's standards.

The | eaders directed their mnisters to intensify work on
sinmplification of Custoners cl earance procedures, inplenmentation of
intellectual property rights comm tnents, harnonisation of Custons
val uation, facilitation of conprehensive trade in services and enhanci ng
t he environment for investments.

Referring to the contentious tel econmunications and financial services
sectors, Ranps called on APEC nenbers to nmake efforts to conplete their
out st andi ng negoti ations and to establish a susbtantive and bal anced
programre of further work that woul d nove the WIO f orward.

He also referred to the |l eaders calling for conclusion of the
I nformati on Technol ogy Agreenent (ITA) by the Singapore WO neeti ng t hat
woul d substantially elimnate tariffs by the year 2000 al t hough recogni sing
the need for flexibility.

Under its AP, Malaysia's comitmment in ternms of greater market access
through tariff and non-tariff neasures would include its |latest tax cuts
contained in the 1997 Nati onal Budget.

The Mal aysi an position is that it would continue unilateral tariff
reductions under the annual budget exerci se.

In terns of market opening neasures in the services sector, Ml aysia
has commted to allow foreigners to acquire up to 49 percent of
stockbroking firns. Foreigners are also allowed to own up to 70 percent of
| ocal fund nmanagenent compani es.

In Mal aysia's financial services sector, about 40 percent of trade
financing is being handled by foreign financial institutions. In the
i nsurance sector, foreign conpani es account for 65 percent of the market.

In the comrercial banking sector, foreigners accounted for about 40
percent of total assets.

As for the IT sector, about 60 percent of the itens in Ml aysia are
duty free. -- BERNAMA
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