18 MAR 1996

APEC ON THE RI GHT TRACK, SAYS JETRO CH EF

KUALA LUVPUR, March 18 (Bernama) -- Menbers of the Asia-Pacific
Econom ¢ Cooperation (Apec) Forumshould remain commtted to trade
i beralisation since the grouping is on the right track forward, a fornmer
Japanese vice mnister said today.

Noboru Hat akeyama, former Japanese vice mnister for internationa
affairs in the mnistry of international trade and industry (Mti) said
menber countries should uphold the spirit to fulfil their prom ses nade at
the previous nmeetings in Bogor and Osaka at the next APEC | eaders informa
sunmit and ministerial neeting in Manila in Novermeber this year.

"Their commtnents nust flow fromtheir heart and not feel pressured,"
he told reporters this after delivering a public lecture titled: "The
Future of Apec," organised by Japan External Trade Organisation (Jetro)
her e.

The parlinentary secretary in the mnistry of international trade and
| ndustry, Hi shamuddi n Tun Hussein, chaired the | ecture.

Hat akeyarma, who is now Jetro's president, also said nothing new should
be added to the action plans towards trade and i nvestnent |iberalisation.

| ssues that woul d probably dom nate the Novenber Apec neeting woul d be
t he submi ssion of plans by nenber countries on the voluntary liberalisation
of trade and investnent, Hatakeyanma sai d when asked to comment on the
expected issues at this year's Apec neeting.

At last year's GCsaka neeting, nenber countries had agreed to
voluntarily liberalise in the short, nmediumand |long termperiod but
Hat akeyama sai d, "W have to decide what is the time frame for short,
medi umand long term™

On tariff rates, Hatakeyama said Mal aysia, a rapidly devel opi ng
country, with an average tariff rate of 10 percent, reflected the
conmpetitive ability of its industries.

"Your machine and tool industry is strong. Wth the rising yen,
Japanese conpani es can source their parts from Mal aysia to ensure their
products are conpetitively priced," he said.

Earlier in his speech, Hatakeyanma forwarded the idea to establish a
consul tati on nmechani sm bet ween APEC and t he European Union (EU) called
Asi a- Pacific - Europe Econom c Cooperation ( APEEC)

Such a nmechani smwoul d, anong ot hers, enable APEC to put pressure upon
the EU to increase the openness of its market to the rest of the world and
prevent the EU fromtaking a free ride on the trade and investnment
i beralisation that APEC countries inpl enented, he said.

"If APEEC is realised, thereby possibly preventing the North American
Free Trade Area (NAFTA) and the EU fromfornulating the world's | argest
free trade area which discrimnates against the rest of the world,"

Hat akeyama sai d.

He also felt that the nmenbership of the Asian countries in the Asian
Eur opean Meeting (ASEM held for the first time recently in Bangkok were
the sane countries which Ml aysian Prine Mnister Datuk Seri Dr Mahathir
Mohamad proposed for nmenbership in the East Asian Econom ¢ Caucus (EAEC)

"When Mal aysia chairs the neeting for the devel opnent of the Mekong
Ri ver area with Canbodi a, Laos and Myanmar, the participants will include
the Asean Seven, Japan, South Korea and China," Hatakeyama said. -- BERNAMA
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