23 AUG 1996
Ar genti na- Agr eenent
ARGENTI NA, MALAYSI A TO SEE AN | NCREASE | N BI LATERAL ACTI VI TI ES

KUALA LUMPUR, Aug 23 (Bernama) -- Argentina and Ml aysi a are | ooking
forward to an increase in bilateral activities covering all areas including
the trade, economc, cultural and social fields follow ng the visit of
President Carlos Menemto the country.

"Both | eaders have agreed that bilateral relations between Ml aysia and
Argentina are very well established and that there should be growh in air
transportation for passengers as well as cargo for purposes of providing
opportunities for tourists to travel between the two countries," said
Forei gn M ni ster Datuk Abdul | ah Ahmad Badawi .

He was briefing reporters on the di scussions between Prine M nister
Dat uk Seri Dr Mhat hir Mohamad and the visiting Argentinian | eader at his
of fice here today.

Abdul | ah said Menem gave hi s assurance that Argentina woul d consider
Mal aysi a's request for an increase in air frequency for Mal aysia Airlines
(MAS) to Argentina.

At sane tinme, he said, the two | eaders al so discussed the inprovenent
of sea transportation through the use of bigger ships to enable nore goods
to be transported and to reduce the cost of tansportation in view of the
di stance between the two countries.

At the neeting, he said, they also agreed that both countries would act
as a focal point for the distribution of goods fromthe respective
countries to be exported or delivered to other countries in the respective
continents.

Abdul | ah sai d Mal aysi a woul d be havi ng cl ose consultations with
Argentinian groups on how to establish these distribution points as both
countries wanted the centres to be established as soon as possible so that
trade woul d be further intensified between the two countries.

"We have al so agreed to continue consultations on subjects regarding
the organi sation of the United Nations and the restructuring of the
Security Council as well as the com ng Wrld Trade Organi sation (WO
meeting," he said.

He said the two | eaders al so enphasi sed the inportance of the Gl5 as a
group to serve as a catalyst to intensify South-South cooperation because
it was inportant for such cooperation to succeed as countries in the South
must al so devel op their own nmarket.

According to Abdullah, Dr Mahathir particularly nentioned the need to
pursue a policy of what he called "prosper thy neighbour or to hel p each
ot her to prosper."

After the neeting, Menemand Dr Mahathir wi tnessed the signing of
vari ous agreenents which Abdul | ah described as a reflection of the greater
activities that woul d take place followi ng the visit of the Argentinian
presi dent.

The first to be signed was an air services agreenment which was endorsed
by Transport M nister Datuk Seri Dr Ling Liong Sik and Argentinian Mnister
of Foreign Affairs and International Trade Dr Guido Jose Mario Di Tell a.

Dr D Tella also signed a nmenorandum of understandi ng (MU) for
cooperation on tourismbetween Argentina and Ml aysi a whi ch was represent ed
by Culture, Arts and Tourism M ni ster Datuk Sabbaruddi n Chi k.

Anot her MoU on mutual cooperation on trade pronption was signed by
Mal aysi a Ext ernal Trade Devel opment Cooperation (Matrade) chief executive
Sansuddi n Marsop and Marcel |l o Avogado of Foundaci on Export A R Argentina



(Exportar).

A joint-venture agreenent on the formation of | MPSA (Ml aysia) Sdn Bhd
was signed by | MPSA (Asia) Sdn Bhd managi ng director Enrique M Pascanobna,

H com Hol di ngs Bhd chai rman Tan Sri Yahaya Ahnad, Pernopdal an Nasi onal Bhd
(PNB) group chief executive Datuk Mhamed Hi | ney Mohaned Tai b, Kunpul an

Pi nang Hol ddi ngs Bhd chai rman Dat uk Ahrmad Fuat Mat Ali and Enmir Equity Sdn
Bhd chai rman Dat uk Mohaned |zat Emr.

An MbU between | MPSA (M Sdn Bhd and Ekran Bhd was al so signed for the
supply of high tech equi prment manufactured in Mal aysia for the Bakun
hydroel ectric project. Tan Sri Ting Pek Khiing signed the MoU on behal f of
Ekran while |zat represented | MPSA (M Sdn Bhd.

Abdul | ah added that during discussions on Asean-Mercusor rel ations,
bot h | eaders enphasi sed the inportance of establishing rel ations between
the two parties. Mercusor, the Southern Common Market, groups Argentina,
Brazil, Uruguay and Paraguay.

"I informed the neeting that Asean Foreign M nisters have al ready
di scussed this and we are now | ooking on how to further devel op rel ations,"
he added.

Li kewi se, he added, Ml aysia had been infornmed that Mercusor would al so
be discussing its relations with Asean at a neeting to be held this year in
Brazil.

Referring to trade, Abdullah said Argentina was an inportant trading
partner for Malaysia. Argentina is the third largest in Latin Anerica and
provides entry into Latin Anerica for MAS

"It is inmportant for some reasons... so is Brazil which is a very large
trading partner for us and we cannot overl ook that part.

"But as far as we are concerned, since Dr Mahathir's visit to Latin
America in 1991, we are certainly now regarding this region as inportant as
we want to intensify relations and to have nore cooperation covering
various areas |ike econonic, technical, trade and i nvestnment fields," he
sai d. -- BERNAMA
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