18 MAR 1996
Hami d- ar ny
ARMY TO GET PRI ORI TY EQUI PMENT UNDER SEVENTH PLAN

KUALA LUMPUR, March 18 (Bernama) -- The arny, which needs to repl ace
its agei ng Enmergency-era equi pnent and facilities, is expected to get nore
funding for its mlitary procurenment programres under the Seventh Ml aysia
Pl an.

Defence M nister Datuk Syed Ham d Al bar said today the increased
al l ocation would enable the arny to carry out its nodernisation plans to
boost its nmobility and firepower, and also to develop training facilities
and bases.

Priority purchase plans for the army included main battle tanks (MBT),
arnour ed personnel carriers, |logistic vehicles and communi cati ons systens
and helicopters for its aviation unit, he told reporters after visiting the
Armed Forces Cooperative head office here.

"There is a need for MBTs. W have | ooked at various offers with
attractive packages that include technology transfer and of fset
programres, " he said.

Bi dders for the MBT deal include conpanies from Poland, Swtzerl and,

Sl ovaki a and South Korea. The Seventh Mal aysia Plan will be unveiled by
Prime M nister Datuk Seri Dr Mahathir Mohamad at next nonth's Parlianmentary
sessi on.

Syed Hami d said the devel opment progranme of the Royal Ml aysian Air
Force (RVAF) was nearly conpl eted while the Royal Ml aysian Navy's (RW)
nmoder ni sation was on right on track with orders for two missile frigates
fromBritain and two Italian-nmade corvettes. The governnent is al so
commtted to the Patrol Vessel project to build up to 27 shi ps.

He said, "the service that still needs a | ot of upgrading and
nmoderni sation is the arny.™

In terns of firepower, weapon systens and nobility, the arny was stil
at an early stage of transition froma counter-insurgency force to a
conventional force with a respectable capability to defend the country, he
sai d.

However, Syed Ham d said for a full-blown conventional force
capability, the army woul d need to undergo changes, including new
equi pnent .

He sai d besides the army, the RW and RVAF al so needed to replace their
ageing fleet of helicopters.

However, he said not nmuch would be all ocated i mediately for new
weaponry and ot her rel ated equi pnent for the arned forces under the Seventh
Pl an.

"There woul d be an increase fromthe previous Ml aysia Plan but the
i ncrease woul d not be that nuch for the purchase of new equi pnent as nost
of it would be utilised to fund the noderni sation programes approved for
the previous plan but had to be carried forward," he said.

These "carried forward" projects have to be conpl eted and nost of the
new progranmes woul d recei ve funding under the Plan's M d-Termreview, he
sai d.

Syed Hami d said the choi ce of new equi pmrent would have to be carefully
considered to ensure the country got the best out of the purchases. --
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