20 NOV 1996
LEAD Mahat hir-1 WK
ARREARS OF SEWERAGE CHARCGE TO | WK WRI TTEN COFF, SAYS PM

KUALA LUMPUR, Nov 20 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad sai d today the government has agreed that the arrears in sewerage
charges owed by consumers to Indah Water Konsortium (IVWK) be witten off.

He al so said the new sewerage charges woul d be based on different
categories of users, such as residential honme, office and factory, and not
on the quantity of water consuned as previously.

"W have abolished the arrears owed by consuners and reduced the charge
for individual s and own usage under the new fornula," he told reporters
after the official wel com ng cerenony for Peruvian President Al berto
Fujinori at Parlianent Square.

Dr Mahathir, who said this decision was nmade by the Cabi net today, also
announced the governnment has agreed to provide an additional |oan of RW50
mllionto IWKto enable it to avoid an increase in the sewerage charge

| VK had been gi ven anot her government |oan of RMA50 million earlier.

The government last nonth directed IWVK to tenporarily suspend its
billing and collection activities in the Federal Territory, Selangor,
Perak, Mel aka, Perlis and Pulau Pinang from Nov 1 pending the outcone of a
governnent revi ew of sewerage services.

I WK was granted the concession to take over the country's sewerage
services in April 1994 for 28 years as part of the governnent's
privatisation drive.

The consortiumnow runs nore than 2,000 treatnment plants which it took
voer fromlocal authorities.

Dr Mahathir said the arrears witten off amounted to a big sum because
many consuners did not pay the charge billed to them

However, he said he could not give any figure off-hand.

Asked on the situation of consunmers who had paid their sewerage bills,
he said: "Many did not pay."

Dr Mahat hir hoped consuners who recei ved sewerage servi ces woul d
pronptly settle the new charges.

"Pay quickly when WK sends the bill. Settle the bill just |ike when
you pay for electricity when you get the bill," he said.

The Prime M nister al so hoped that consuners would not request for a
further reduction in charges.

Asked whether the new rates would cone into effect fromJan 1 as was
i ndi cated earlier by Housing and Local Governnent M nister Datuk Dr Ting
Chew Peh, Dr Mahathir said he did not know.

He al so gave an assurance that the outstanding arrears woul d not be
stated in the new bills.

Meanwhi | e, Deputy Housing and Local CGovernment M nister Datuk Taj ol
Rosli Ghazali, told reporters at Parlianment House that Dr Ting would
announce the new rates tonorrow. -- BERNANVA
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