04 DEC 1996

ASB' S DI VI DEND PAYOUT Hl GHER BY 0.25 PCT TO 10.25 PCT

KUALA LUMPUR, Dec 4 (Bernamm) -- Pernodal an Nasional Bhd (PNB) will pay
a 0.25 percent increase in dividends to 10.25 percent for its Amanah Saham
Bum putera (ASB) units for 1996 anounting to RV2,406.2 m|lion conpared
with 10 percent or an allocation of RML,932.5 mllion |ast year.

Bonus paynents woul d however be maintai ned at three percent, according
to a statenent issued by Prime Mnister Datuk Seri Dr. Mahat hir Mhamad
whi ch was read out by PNB chi ef executive, Datuk Mhamed H | ney Mohaned
Taib at a press conference here today.

The total ampunt of divi dends and bonuses of 13.25 percent were
"reasonabl e" for a long-terminvestnment with mninmal risks such as the ASB
schere, the Prime M nister added.

PNB, whi ch cones under the Bum putera |nvestnent Foundation of which
Dr. Mahathir is the chairman, would al so allocate RVB,103.3 million for the
ASB schene for dividends and bonuses for investnent through 1996, which was
up 23.9 percent fromRM,503.9 nillion the previous year.

The anmount is the biggest paid since the Ananah Saham Nasi onal / ASB
schenes were | aunched, he added.

For the bonus paynents, ASB would for the first tine allocate bonuses
or free units to ASB investors. In previous years, the bonus was all ocated
by PNB.

He said that the allocation for bonus this year was at RM697.1 nmillion
fromRWb71.4 million. This works out to one bonus unit for every 33.33
units hel d.

"The ASB schene's ability to pay bonuses is because investnents for the
year expanded in line with the conposite index of the Kuala Lunmpur Stock
Exchange, " he sai d.

Dr. Mahat hir al so announced that ASB investors would receive their
di vi dend vouchers and bonuses as well the manager's report begi nning
February, 1997.

To facilitate the paynent of dividends and free units, all ASN and ASB
transacti ons woul d be suspended at all agent offices, branches and at the
PNB headquarters fromDec. 16, 1996 to Jan 1, 1997

Transactions in the two schenmes woul d conti nue as normal begi nning Jan
2, 1997. However, transactions in the Amanah Saham Wawasan 2020 schene,
(ASW 2020), except for resales to PNB, could be undertaken and not subject
to the suspension as that inposed on ASB and ASN transactions.

Dr. Mahathir said that the nunber of ASB units that woul d be created as
at end-1996 would rise by 17.8 percent to 24,340 nillion units conpared
with 20,670.2 million at the end of |ast year.

He al so said that for 1996, 25.9 percent of the total ASB schene incone
was derived fromdividends, 69.5 percent fromprofits fromresal es and the
remai nder from ot her sources, conpared with 31.6 percent fromdividends and
63.6 percent fromresales in 1995.

He al so said he hoped that investors would continue to nmaintain their
di vi dends and bonuses in the ASB schene and thereafter increase their
investnents as it was a long term stable and profitable i nvestnent schene.

"Besides this, investnent through the capital nmarket woul d ensure nore
productive investnents and indirectly help contain inflationary pressures,"”
he added.

"l once again want to stress that in whatever decisions it takes, PNB
woul d continue to enphasi se that Bum putera investor interests in ASB were



undertaken i n a prudent nanner

"PNB al so ensures its highest comm tnent in safeguardi ng and managi ng
ASB i nvestnents so as to consolidate Bunmiputera equity in the corporate
sector,"” the Prine M nister added.

According to figures released at the press conference, net total
i nvestnents for ASB was at RW23,914 nillion with investors totalling 4.5
mllion as at Oct 31, 1996.

Total net investrment on Dec 31, 1995 was at RMR20,631 million with the
nunber of investors at 4.2 million.

As at Nov 30, 1996, the nunber of adults having investnment accounts
stood at 4.107 mllion with investnents totalling 24,076 mllion units
compared with 399,814 investors with 197 mllion units.

The nunber of qualified investors for ASB accounts was at 6.857
mlliion while that for the young savers account, it stood at 1.259
mllion.

The cunul ative nunber of investors and the top five states with the
hi ghest nunber of investors in terns of percentage, was W1l ayah 583, 381
i nvestors or 112.49 percent with an investnment of RW4, 237.388 nillion,
Negeri Senbilan (199,501 or 75.48 percent with an investnent of RWB70. 716
mllion), Pulau Pinang (209,406 or 66.01 percent with an investnent of
RML, 346. 112 million) Melaka (147,038 or 59.2 percent with an i nvestnent of
RMr62. 256 m | lion) and Sabah (473,779 or 58.7 percent with an i nvestnent of
RML, 568. 396 mi | |ion).

The top five ASB investors in terns of occupations were clerical with a
net investnment of of RWM4,051.790 mllion, teachers RML, 947.845 m |l i on,
sel f-enpl oyed RML, 011.550 million, armed forces RVvB36.425 million and
settlers RM84.635 nillion

Meanwhi | e, during a question and answer session, Mhanmed Hil ney said
PNB continues to buy and sell shares in various conpanies to bring maxi num
returns to unithol ders.

Currently, PNB was not is discussions with anybody to sell any ngjor
equity in any of its conpanies, he said.

However, he added: "W will not talk about selling until the
transacti on has been conpleted.”

On PNB's investnment on the Kual a Lunpur Stock Exchange, he said that at
certain tines, the ampunt of investnent on the bourse was between five and
10 percent of the market's capitalisation.

PNB wi Il buy shares when they are below their real value and sell when
they achieve their real value. "W are not hasty."

"Currently, the returns fromthe market is neither [ow nor high. There
is roomfor further growth or corrections,” he said.

Asked whether PNB has entered the futures market, he said: "W see al
new i nstrunments and would enter if we fell we are confortable with it. W
have yet to nake a decision." -- BERNAMA
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