12 SEP 1996
AEM Sanct i ons
ASEAN CONCERN OVER U. S. SANCTI ONS AGAI NST THREE COUNTRI ES

By: Khairdzir Yunus

JAKARTA, Sept 12 (Bernama) -- Economic Mnisters fromthe seven Asean
nati ons today expressed their strong concern over trade sanctions inposed
by the United States on Iran, Libya and Cuba.

"The extra-territorial application of the United States Sanction Act
upon these countries will undermne the nmultilateral trading system" the
mnisters said in a joint press statenent after their 28th neeting here.

The proposal to have an Asean statenment on the matter was brought up by
Mal aysi a.

Speaking at joint press conference after the neeting, |International
Trade and Industry Mnister Datuk Seri Rafidah Aziz said: "It is very clear
that when the US undertook these sanctions, it denotes that the mlitary
action to go extra-territorial."

She said Asean felt that this should not be done because, "they are
telling us what to do, when in fact they (the US) have quarrels with these
peopl e."

"So when we tal k about undermining the nmultilateral system this is
what exactly it nmeans," she said.

Rafi dah said if the US can do it to other countries, then what can stop
ot her countries fromdoing the same i n an another area

"So, where does it lead to?. We are tal king about freer, nore libera
multilateral trade," she said.

She said if countries started havi ng sancti ons everywhere because they
wer e havi ng sone donestic bilateral problens or because of donestic
political consideration, the multilateral systemwould coll apse.

Prime Mnister Datuk Seri Dr Mahathir Mohamad had said | ast nmonth that
Mal aysia had the right to make its own decision to invest in Iran although
even thought there is a possibility that the US nay take acti on agai nst the
country because of a | aw i nposed by the US prohibiting foreigners from
investing in Iran and Li bya.

Dr Mahat hir rmade the statenent when commenting on Petronas' nove to
acquire a 30 per cent share in this US$600 million, Siri A and E offshore
oil field devel opnent project in Iran.

He had said that Mal aysia was working with the US on certain matters
but not to the extent that the US woul d nake a decisi on on behal f of other
countries.

On ot her issues, the Asean econom c ministers had al so expressed strong
concern over a number of energing international trade issues which could
adversely affect Asean's position, in particular, the inplenmentation of the
US Rules of Origin on Textiles and Apparels which could adversely affect
Asean's textile and apparel trade.

"In this respect, the mnisters urged the USto w thdraw the
i mpl ementation of the new US Rules of Origin on Textiles and Apparels
pendi ng the conclusion of the Wrld Trade O gani sati on (WTO) Har noni sed
Rules of Origin," the statenent said.

The m nisters al so expressed their concern over the US enbargo on
shrinps caught by trawl ers not using the turtle excluder device on the
principle that environmental issues should not be used to restrict trade
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