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Mahat hi r - Pl an
BETTER QUALI TY OF LI FE FOCUS OF 7TH MALAYSI A PLAN

KUALA LUMPUR, May 6 (Bernamm) -- The RML62 billion seventh five-year
nati onal devel opnment plan which calls for sustained eight per cent economc
growth to propel Ml aysia into the 21st century was tabled in Parlianent
today by Prime Mnister Datuk Seri Dr Mahat hir Mohanmad.

Wth six plans over 30 years already conpleted, the focus of the
Seventh Mal aysia Plan (7MP) up to the year 2000 is nore specific: inproving
further the quality of life through better health, education and housing
for the population estinmated to rise to 23 nmillion by that year fromthe
present 20 mllion.

In his speech which summari sed the al nbst 800-page 7MP report and was
tel ecast "live" over RTM Dr Mahathir spoke of the stress on health as
crucial in enhancing the quality of life.

He said maj or changes will also be introduced to i mprove the quality of
education and build nore suitable houses for the | ow and | ower-niddl e
i ncome groups.

Anot her key priority is to achi eve bal anced devel opnment anong states
and regions in the country with governnent finances continuing to be
managed prudently while the private sector will be required to play the
lead role in economc gromh as nmore public facilities will be privatised,
he sai d.

The Prime M nister said the Ml aysi an econony will be nade even nore
productivity and quality-driven through massive traini ng programres on
skills and entrepreneurship with a faster shift to hi gher val ue-added,
| abour - savi ng and capital and technol ogy intensive industries.

At the outset of tabling the plan, Dr Mahathir cautioned the people
agai nst taking the 7MP for granted.

"It would be a mstake to do so, for the five-year plans which our
country has becone accustomed to are crucial to the devel opnent of the
nation. Indeed, the prosperity that we enjoy, the eight per cent growth,
the ever-increasing i ncones of everyone of us, including government
enpl oyees, are essentially the outcone of these plans,” he said.

He said many countries, including communi st and socialist nations,
pl anned their econony in five-year tranches but not many produced the
desired results and sone had failed. "Sone are never really inplenented,
remai ni ng entonbed in beautifully bound volunes," he said.

"But in Malaysia we do not just plan. W inplement them" he said.

VWi le the five-year plans are drawn up by the Econom c Pl anning Unit
(EPU), the Inplenentation and Coordination Unit (ICU) oversees and
i npl ementation, reporting back to the government the progress and probl ens
so that necessary changes and adjustnents nay be made in order to achi eve
the desired results.

He said of the RML62 billion allocation, the biggest slice of RW5

billion will come fromthe Non-Financial Public Enterprises, wth another
RVM67.5 billion fromthe federal governnent, RML2 billion fromstate
governnents and RM7.9 billion fromlocal governnments and statutory

aut horiti es.

The total allocation makes up 11.5 per cent of the Gross Nationa
Product (GNP), down from 14.8 per cent in the Sixth Plan, reflecting the
governnent's commitnment to reduce the size and role of the public sector.

The federal governnment's allocation is to quicken the devel opnent of
certain infrastructural facilities not suitable for privatisation and



i ncrease the supply of human resources in technol ogi cal and scientiifc
fields.

Among t he maj or governnent entities earmarked for privatisation during
the 7MP are the Bakun hydro-el ectric dam project, Bank Bum putra Ml aysi a
Berhad, Bintulu Port, Kuantan Port, East Coast H ghway, Perwaja Steel
Ber had, Pos Mal aysi a Berhad and Mal aysi a Touri sm Pronoti on Board.

Those expected to be corporatised include Bank Si npanan Nasi onal ,
governnent hospitals, Public Wrks Departnent and Sabah El ectricity Board.

The Prime M nister spoke at |ength about inproving the quality of life
t hrough better health, education and housing, saying that the quality of
life depends on the lifestyles of the people.

"An expensive and beautiful house will not guarantee a good quality of
life," said Dr Mahathir in explaining the rationale for various progranmes
and canpai gns bei ng | aunched to pronote a healthy lifestyle.

He sai d considerabl e progress had been made in this area. In the
previous plan period, he pointed out, |ife expectancy of Ml aysi an mal es
and fenal es increased to 69.3 years and 74 years in 1995 respsectively,
from68.9 years and 73 years in 1990.

Al'l urban househol ds have el ectricity and about 92 per cent of rura
househol ds has access to electricity while 99 per cent of the urban and
83.5 per cent of the rural househol ds have access to safe drinking water.

Dr Mahathir al so said the governnent plans to privatise nmany of the
health facilities, including hospital and specialist units, but some kind
of susbsidy will be worked out for the poor.

This will be done by introducing nmedical insurance and private nedica
treat nent schenes.

"It is becoming nore and nore difficult for the governnment to provide
free or nom nally charged hospital treatnent. This is not just because the
cost has risen trenendously, but it is difficult to retain staff, whether
doctors or nurses, at the | ow pay the government can offer.

"I't is no good building hospitals which will have no one to staff it.
In future, medical treatnment provided at governnent hospitals nust either
be paid for through nedical insurance or private nedical treatnment
schenes. "

He called on the private sector to build ordinary class private
hospitals for the poorer people instead of only five-star ones which the
majority of patients cannot afford.

The Prime M nister said doctors working in five-star hospitals should
spend tinme in ordinary private hospitals where fees and charges shoul d be
|l ow. He rem nded them "There nust always be grateful ness and charity in
our hearts".

Turning to education, Dr Mahathir said Malaysia's literacy rate
increased to 91 per cent in 1995 from85 per cent in 1985 as a result of
expanded educati onal opportunities.

This is boosted by a near 100 per cent retention and conpletion rate at
the primary school |evel and about 55 per cent of the | abour force had
under gone secondary education in 1995 conpared with 52 per cent in 1990.

During the 7MP period, enrolnment at the primary and secondary school
| evel s in governnent and government-ai ded schools is expected to rise to
4.9 mllion in year 2000 from4.4 mllion in 1995.

A total of 108,000 students are al so expected to enter the | abour
mar ket after conpleting the first degree fromlocal public institutions.

The next five years is al so expected to see 800,000 nore houses, over
70 per cent of which are | ow and | ow nmedi um cost, being built conpared with
only 40.4 per cent for such houses during the previous plan period when a
total of 647,500 units were conpl et ed.

The 7MP al so envi sages the use of nore | ocal |abour to reduce the



dependence on foreign | abour by getting nore wonen to join the | abour
force, and enploying retirees and handi capped persons for suitable jobs.

Mal aysia is already home to an estimated one mllion foreign workers,
nmostly from |l ndonesi a, Bangl adesh and t he Phil ppi nes.

G ven the big nunmber of wonen, especially housew ves who have not been
drawn into the workforce, the Enpl oynent Act 1955 is bei ng anended to
permt wonmen to be gainfully enployed as part-time workers.

"I would also like to encourage firnms to facilitate greater entry of
femal es into the | abour force by adopting flexible work practices, such as
career breaks, job sharing and flexi-tinme for full-tinme women workers. This
famly-friendly approach will provide wonen the flexibility they need to
manage their tinme between work and famly

The Prime M nister said Malaysia has entered an inportant phase inits
drive towards beconing a nore industrialised economny.

Wth this, he said, the manufacturing sector, as the main engi ne of
econom ¢ growh, will have to switch fromrelying on the linted | oca
mar ket to producing for the world market, as well as building and
devel opi ng new nodes of busi ness networking with forei gn narkets and
busi nessnen.

Mal aysia will al so pursue nore actively strategies and programes to
further expand and upgrade snall and nedi umscal e i ndustries to support the
| arger industries. -- BERNAMA
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