18 MAR 1996
Mahat hi r - Econony
BUSI NESS- FRI ENDLY PCLI CY, KEY TO ECONOM C SUCCESS SAYS MAHATHI R

KULIM WMarch 18 (Bernama) -- Ml aysia's business-friendly policy has
enabled it to set up Southeast Asia's first high-technol ogy park here,
Prime M nister Datuk Seri Dr Mahat hir Mhamad sai d today.

Launching the KulimHi -Tech Park - The Science Gty of the Future,
here, he said the park was testinmony to the close relationship between the
government and the private sector inline with the concept of Ml aysia
I ncor por at ed.

The governnent was right in its perception of the concept and this was
evident fromthe increase in the people's per capita i ncone from US$300
(about RMB0OO) when the country gai ned i ndependence to US$4, 000 ( RMLO, 800)
NOWw.

"Mal aysi a has actual ly pioneered the idea of (introducing) incentives
for (foreign) investnents. Wen other countries were busy chasi ng out
i nvestors because they want to control their econony, we decided the other
way round, that is, to have foreign participation in our econony," he
added.

Dr Mahathir said a | ot of noney and energy had been spent for the
benefit of investors with the governnment even willing to forgo certain
taxes to attract them

He said, initially, he had no confidence that a renpote place like Kulim
coul d becone a hi-tech centre.

The 1, 448-hectare park, a specialised industrial park, caters for
sophi sticated i ndustries which require sophisticated technol ogy.

Kedah Menteri Besar Tan Sri Osman Aroff, who is the park chairman, said
the governnment planned to make Kulima triple centre of excellence for
Asean, especially in the areas of high-tech industries, Research &

Devel opnent (R & D) and Desi gn & Engi neering, and technol ogy training.

For a start, Kedah-1SR Technol ogy Sdn.Bhd. -- a joint venture between
Kedah and an Australian software devel opment conpany -- had won a contract
fromthe Philippines Education Mnistry to supply software and train
Fi lipi no workers.

The park, sited near the intersection of the North-South and East - West
hi ghways, was designed with assistance fromthe Japan Internationa
Cooperati on Agency (JICA).

It consists of three specific areas -- industrial, R& D facilities and
a newtownship with full anmenities, including a shopping centre, nedical
and educational institutions and recreational facilities.

Thirteen conpani es, anong t hem Kedah Wafer Emas (Hual on Corporation),
MEMC El ectronic Materials Inc, Fuji Electric and Intel Products (M
Sdn. Bhd., have received approval to build their plants in the park

In conjunction with the cerenony, Dr Mahathir and Osnman witnessed the
signing of three | ease and joint venture agreenents between MEMC and
Khazanah Hol di ngs, MEMC and Kul i m Technol ogy Par k Corporation (KTPC) and
Penang Devel opnenm Corporation (PDC) and Universiti Teknol ogi Ml aysi a.

Dr Mahathir also laid the foundation stones for two pioneer factories
bel onging to Intel and Akashi ¢ Kubota Technol ogi es Sdn. Bhd., both US-based
conpani es, in the park

He al so witnessed the exchange of docunments between KTPC and Universiti
Sai ns Mal aysia for the establishnent of an I nformati on Technol ogy Centre at
t he park.

Among t hose present were Pul au Pinang Chief Mnister Tan Sri Dr Koh Tsu



Koon, Perlis Menteri Besar Datuk Seri Shahi dan Kassim Wrks M ni ster Datuk
Seri S. Sany Vellu and Health M nister Datuk Chua Jui Meng. -- BERNAMA
RA LDB
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