02 MAY 1996
Mahat hi r - Busi ness
BUSI NESS SECTOR TOLD TO CHANGE | N TANDEM W TH ECONOM C GROWH

MELAKA, May 2 (Bernama) -- Datuk Seri Dr Mahathir Mhamad sai d today
the conmercial sector need to adapt to the rapid econom ¢ growt h and
clients' demands.

"The people's tastes have changed ... they want a confortable and
modern living in all aspects and will not be satisfied with shoddy
service," the Prime M nister said.

Smal | - scal e busi nesses and sol e proprietor type of businesses were no
| onger relevant to the present tines and the requirenents of a devel oped
soci ety, he said when | aunching the Pul au Mel aka | and recl anati on and
devel opnent project in Bandar Hilir here.

He sai d such busi nesses nust be turned into big enterprises through
joint-ventures, partnership or equity ownership

"We cannot stick to the old ways any nore because we can achi eve nore
rapid progress if we change," he said.

Dr Mahathir said | odgi ng house type of accommopdati on was popul ar in the
past but busi nessmen who continued wi th such busi ness woul d not have nany
cust oners now.

"They nust switch to providing budget or luxury hotels to neet the
current demands of the people and tourists,"” he said.

In this respect, the country had also diversified fromsolely relying
on rubber and tin to industries and touri sm he said.

Dr Mahathir said Malaysia is respected for its ability to devel op and
admi ni ster the country nore efficiently than the colonial ruler, unlike
certain countries which prospered under colonial rule but |agged behind
after they achi eved i ndependence.

On the Pulau Mel aka project, the Prine Mnister said it is an exanple
of the changes he advocated as the devel oper has diversified his business
fromtin mning to become a well-known property devel oper

Larut Consol i dated Berhad and Tal am Cor porati on Berhad, through their
j oi nt-venture conpany | nno- Enhance Sdn Bhd, would invest RVM2 billion on the
100ha i ntegrated project conprising comercial conplex, hotel, marina,
condom ni um and housi ng devel opnent .

Chief Mnister Datuk Seri Mhaned Zin Abdul Ghani said the state
governnment would only allow sea reclamation projects to be carried out
al ong swanpy and nuddy coastal areas.

Al t hough such projects are necessary for devel opnent, priority will be
gi ven to environmental conservation and protection of the interest of |oca
fi shernen, he said.

Mohaned Zin said the state government would try to avoi d acquiring
private | and for devel opnent since many swanpy and nuddy coastal areas have
been identified as suitable to be reclained, such as the Pul au Mel aka
proj ect.

He said the people affected by devel opnent al ong coastal areas woul d be
provi ded opportunities and assistance to take part in suitable ventures
consistent with the surroundi ng devel opnent. -- BERNAMA
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