05 NOV 1996

CHI NA REQUESTS MAJORI TY STAKE I N US$1 BLN PULP & PAPER JV PROJECT

KUALA LUMPUR, Nov 5 (Bernama) -- China has requested for a majority
stake in the proposed joint venture to set up a US$1 billion (RM2.5
billion) pulp and paper mll in Malaysia, Primary Industries mnister Datuk
Seri Dr LimKeng Yai k said today.

Its Mnister of Forestry Xu Youfang had asked himto convey to Prine
M ni ster Datuk Seri Dr Mahat hir Mhamad the request for China to hold 60
percent equity in the joint venture.

"I told himit was difficult bacause under Mal aysia's investnent policy
on primary conmmodity processing, foreign parties always hold a mnority
share,"” he told newsnmen after Xu and his ei ght-nmenber del egation called on
himat this office here.

Al so, investnent-wi se, Ml aysia had the capability to raise funds to
finance the joint venture, he added.

Dr Limsaid Xu raised the matter in reference to the proposed pul p and
paper mll joint venture between Ekran Bhd and t he Pl anni ng Comi ssi on of
China, follow ng the Menorandum of Under st andi ng si gned between both
governnents | ast August.

Both parties were now seriously discussing the proposed joint venture,
he added.

"The matters to be finalised, anong other things, are the availability
and suitability of land to be planted with certain fast-grow ng tinber
species as well as the raw material to be supplied to the proposed mll, k"
he sai d.

Dr Limsaid Ekran and the Pl anni ng Commi ssion of China had decide
initially, on 300,000 hectares in Bintulu, Sarawak, to plant "Acacia" which
could supply 1.0 million tonnes of pulp to the mll a year.

"However, after discussing with the Sarawak State governnent, only
150, 000 hectares was avail able and suitable for planting,” he added.

This woul d produce 500, 000 tonnes of pulp which was sufficient for the
proposed mll as it could still have the capacity to process up to a
maxi mumof 1 million tonnes of pul p per year.

He said he woul d seek additional land fromthe state governnent.

Dr Limsaid China also wanted a formof "sales and purchase" tie-up
bet ween the conpany involved in the tree-planting and the joint venture

conpany operating the mll in order to ensure sufficient supply of pulp
Xu, he added, suggested that the planting area be integrated with the
proposed pul p and paper mll in order to enhance production efficiency and

reduce costs.

On the progress of a joint research project between Universiti
Pertani an Mal aysia and the Palm Q| Research Insitute of Ml aysia (PORIM
for commercial production of pulp and paper using oil palmbiomss, Dr Lim
said milling trials and market studies were now underway.

"If all the relevant studies and tests are successful, hopefully, after
six nonths, our country will be one of the biggest players in the world's
pul p and paper business," he added.

Dr Limsaid the research project held great potential for Ml aysia,
given thaty it's total oil pal macreage of 2.4 mllion hectares could
produce 30 nillion tonnes of biomass yearly. -- BERNAMA

Rl Z LDB



	CHINA REQUESTS MAJORITY STAKE IN US$1 BLN PULP & PAPER JV PROJECT (Bernama 05/11/1996)

