05 DEC 1996
Mahat hi r - Tr ade
COVPLETELY FREE TRADE NOT PGCSSI BLE, SAYS MAHATHI R

By: Van A Hul ai m

THE HAGUE, Dec 5 (Bernama) -- Ml aysia cannot open up its autonobile
mar ket to unrestricted foreign conpetition as this will mean sayi ng goodbye
to Perusahaan O onobil Nasional Bhd (Proton), Datuk Seri Dr Mahat hir
Mohamad sai d.

Inillustrating his point, the Prime Mnister cited the exanple of a
Japanese 2,000 cc car which was selling in the United States for about
Rw3, 000, a price that was | ower than that of the Ml aysi an Kanci |

"So how can we open our market? It's |ike saying that we shoul dn't
produce cars," he told Mal aysian journalists at a news conference before he
attended an official dinner given by Dutch Prinme M nister Wm Kok | ast
ni ght.

Dr Mahathir ended his three-day visit to the Netherlands today and is
now in Saudi Arabia for an official visit.

He was acconpanied by his wife Datin Seri Dr Siti Hasnah Mohd Ali

"Different countries should be allowed to take their own tine (to) nake
adj ust nents. They nust be given certain protection. |f they are not, they
wi Il be incapabl e of conpeting," said Dr Mahathir.

He said Mal aysia was able to conpete in the United Kingdom car narket
because its cars attracted no duty while other foreign cars, for exanple
Japanese, faced a 10 per cent duty.

"Because of that we can conpete. But how can we conpete with the
Japanese if the tax is the same? When we get the technol ogy from Japan we
have to pay royalty for their technology. At the sane tine we have to buy
conmponents from Japan which are very expensi ve and because of that the cost
of our car is higher than the selling price of Japanese cars," he said.

Dr Mahathir also said if countries with greater advantages in trade and
t echnol ogy i nposed standards to be foll owed by | ess advanced nations in an
attenpt to pronote trade globalisation, then smaller industries in |ess
advant aged countries woul d have to cl ose down.

Rel ating this to Malaysia, he said that while Wstern nations had the
advant ages of techni cal knowhow, capital and a very big donestic nmarket,
Mal aysi a had only one sinple advantage of |ower |abour cost.

"If they take that one advantage fromus, we will have nothing. Al the
smal | industries will never grow and will have to shut down. W will all
just becone custoners," he said.

Dr Mahathir said it was still possible to have trade gl obalisation
wi t hout inplying that every market nust be open and totally tariff-free.

"It's still a global market. What we don't like is discrimnation. They
will inpose a condition that you nmust achieve a certain standard which is

their standard but because you don't achi eve that standard you cannot
export.

"Or they can say it is globalisation but you are not payi ng your
wor kers enough, and because of that you cannot export. W shoul d accept
that sonme countries have sone advant ages, and others have different
advant ages, " he sai d.

At an earlier joint news conference with Dr Mahathir, Dutch prem er Kok
said the two | eaders had di scussed the possibility of inproving cooperation
in the cultural field, education and sci ence.

Kok said the two countries al so touched on two-way trade which is
currently in Malaysia's favour.

Dutch exports to Mal aysia anmbunted to nore than 600 mllion guilders
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