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KUALA LUMPUR, May 6 (Bernamm) -- Datuk Seri Dr Mahat hir Mhanmad said
today skills upgradi ng, capital deepening, technol ogical devel opnent and
organi sational inprovements will underpin the transformation of the
Mal aysi an econony towards productivity-driven growt h.

The prime mnister said the increase in productivity was crucial for
Mal aysia to target the world market for its industrial products.

"I must stress that a productivity-driven econonmy will require higher
| evel s of professional and skilled manpower as well as adm nistrative and
manageri al expertise," he said when tabling the Seventh Mal aysia Plan (7MP)
in the Dewan Rakyat, here.

He said the upgradi ng of | abour force skills and know edge, the
pronoti on of inproved manageri al conpetence and initiative as well as the
advancenent of scientific and technol ogi cal know how woul d be pursued
actively and jointly by both the government and the private sector.

Greater private sector participation and initiative would be encouraged
in the provision of tertiary education as well as skills training and
retraining.

The prime mnister said the focus would be on science and technol ogy
and skills training up to master craftsman | evel which would be suitable in
hi gher and sophi sticated i ndustri es.

"There is no doubt that given the right kind of training, Mlaysian
wor kers and nanagers will be able to naster the required skills and
expertise," he said.

Dr Mahathir said Malaysia's reliance on foreign | abour woul d ease
followi ng the governnment's policy to encourage nore firns venturing into
capital - and technol ogy-i ntensive producti on nethods and processes.

"I believe that as the firms increasingly adopt | abour-saving
technol ogi es, the need for foreign | abour will gradually dinnish," he
sai d.

However, he gave an assurance that the governnent would not be totally
uncaring for the needs of the foreign workers.

"If their governnments pernmit us, we will invest in |abour-intensive
industries in their countries and rel ocate our |abour-intensive
i ndustries,” he added.

At the sane tine, the greater utilisation of |ocal |abour would be
enhanced by increasing their supply through raising the femal e | abour force
participation rate and enploying retirees and handi capped persons for
appropri ate j obs.

Dr Mahathir said the governnent was currently review ng the Enpl oynent
Act 1955 with a viewto anmending the rules relating to part-time enpl oynent
to permt wonen to be gainfully enpl oyed as part-tinme workers.

"I would also like to encourage firnms to facilitate greater entry of
femal es into the | abour force by adopting flexible work practices, such as
career breaks, job sharing and flexi-tine for full-tinme wonen workers," he
sai d.

The prinme mnister said the favourabl e enpl oynent situation during the
| ast few years had benefited Mal aysi an workers through hi gher wages.

However, he said, wage i ncreases which did not reflect productivity
gains would, inthe long term result in inflationary pressures, erode
conpetitiveness and subsequently worsen the standard of |iving of those
sane workers.



"Wth regard to this, | would like to urge the trade unions to shift
away fromsolely fighting for higher rates, irrespective of productivity
i ncreases.

"Premat ure demands and agitations by the workers will nerely lead to
the failure of our industrialisation programe,” he said.

The prime mnister said an accel erated privatisation programe woul d be
pursued under the 7MP, particularly in the infrastructure, utilities and
transport sectors, to enhance efficiency and productivity of the producers
and providers.

The programre, he said, would be extended to the services sector such
as education and training, health services and research and devel opnent
(R&D) .

At the sane tine, the interests of consuners would be protected by the
establ i shnent of relevant regul atory bodi es, he added.

Dr Mahathir said that in consonance with the enphasis on
productivity-driven growh, efforts would be taken to enhance the nation's
capability to adopt, adapt and i nprove inported technology as well as
pronot e t he devel opnent of indi genous technol ogy.

The R&D expenditure as a percentage of the Gross National Product (G\P)
woul d have to be doubled to accelerate the building up of in country R&D
and t echnol ogi cal capability.

In this regard, the governnent woul d increase direct R& funding for
research agenci es and universities to RML. 2billion and increased efforts
woul d be nade to sensitise public sector R&D to neet narket needs and
gener at e econoni ¢ spin-offs

The private sector, he added, woul d be encouraged to specialise in new
and pronising technologies in the nove towards the establishnment of
t echnol ogi cal | y-sophi sticated i ndustries producing better quality and
conmpetitive products. -- BERNAMA
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