19 DEC 1996

CPI UP 3.5 PCT I N JAN-NOV 1996

KUALA LUMPUR, Dec 19 (Bernamm) -- Malaysia's Consuner Price Index (CPl)
for January to Novenber this year rose by 3.5 percent to 106.6 conpared
with the same period in 1995.

For Novenber, the CPlI, which is a neasure of inflation, increased by
3.3 percent to 108.2 from Novenber, 1995, while conpared with the previous
month, the CPI was up by 0.5 percent, the Statistics Departnent, said here
t oday.

The 3.5 percent increase in the CPl in the first 11 nonths of this year
was due the increase in the indices of all main groups except for clothing
& footwear which declined by 0.7 percent.

Not abl e amobng those increases was food which rose by 5.7 percent while
ot her increases were nedical care & health expenses (3.6 percent),
recreation, entertai nment, education & cultural services (3.4 percent),
gross rent, fuel & power (3.3 percent).

O hers included miscell aneous goods & services (2.6 percent), beverages
& tobacco (2.2 percent), transport & comunication (1.5 percent) and
furniture, furnishing & househol d equi pnrent and operation (1.3 percent).

The two mai n groups, food and gross rent, fuel & power together
accounted for the 77.9 percent of the overall increase by 3.5 percent of
the CPl recorded in the current period.

The 5.7 percent increase in the index of food to 110.7 in Jan-Nov 1996
from104.7 in the previous correspondi ng period was the result of 6.0
percent rise for food at hone coupled with an increase of 5.1 percent for
food away from hone.

Al'l sub-groups of food at hone recorded i ncreases during the period
wi t h higher increases shown by fish by 12.0 percent and rice, bread & ot her
cereals by 7.4 percent.

O her increases recorded were for other foods which rose by 4.5
percent, mlk & eggs increase by 3.9 percent, neat surged by 3.8 percent,
fruits & vegetabl es increased by 3.2 percent, sugar added by 0.9 percent,
coffee & tea was up by 0.5 percent while oils & fats rose by 0.4 percent.

Conpared with Cctober 1996, the CPI for Novenber this year rose by 0.5
percent which was a result of increases in five main groups, clothing &
footwear which rose by 1.5 percent, food increased by 0.9 percent, gross
rent, fuel & power added by 0.4 percent , transport & communication rose by
0.4 percent and miscel | aneous goods & services surged by 0.2 percent.

The indices for furniture, furnishings & househol d equi pnent and
operation, beverages & tobacco and nedical care & health expenses renai ned
unchanged at 103.9, 105.3 and 108. 0, respectively whereas recreation,
entertai nment, education & cultural services decreased by 0.1 percent.

I n Novenber 1996, the index for food at hone increased by 1.2 percent
whereas the index for food away from hone rose by 0.3 percent resulting in
an overall increase of 0.9 percent in the food index.

During the nonth, six sub-groups of food at hone recorded increases
whi ch included fish (2.1 percent), neat (1.9 percent), fruits & vegetables
(1.7 percent), other foods (0.5 percent), nmilk & eggs (0.2 percent) and
coffee & tea (0.2 percent).

The indices for rice, bread & other cereals and sugar renai ned stable
at 112.2 and 101.7, respectively while oils & fat declined by 0.3 percent.

A reclassification of itenms according to their durability and services
rendered showed increases in seni-durable goods (1.0 percent), non-durable



goods (0.7 percent) and services (0.5 percent) while the index for durable
goods declined by 0.1 percent. -- BERNAMVA
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HASHI MOTO S VI SIT TO BOOST M SI A- JAPAN TI ES

KUALA LUVPUR, Dec 19 (Bernama) -- Speedier transfer of Japanese
technol ogy and the expansi on of ties beyond econonics are anong the key
i ssues expected to be discussed during Japanese Prinme M nister Ryutaro
Hashi noto's visit here next nonth, diplomatic sources said today.

The sources said al though Japanese conpani es have been steadily
carrying out technology transfer to Mal aysia, the Ml aysi an gover nnent
feels that the pace needs to be qui ckened, especially with the country
nmoving into hi-tech industries.

"Many Japanese corporations have been upgrading their |ocal production
here, and sone have established research and devel opnment facilities, but
nore can be done," said a source.

Hashi not o, who succeeded Tomichi Murayama as Prine Mnister in January
this year, is scheduled to visit Kuala Lunpur as part of a five-nation
Asean tour. The dates have yet to be finalised but the visit is expected to
take place during the second week of next nonth after Japan's |ong new year
hol i days.

The sources said Japan is keen to enlarge bilateral rel ations beyond
the traditional econom c agenda to include cultural and educationa
exchanges as well as dial ogue on various subjects of rmutual concern

Mal aysi a- Japan ties, spanning over the past few decades, have been
significantly strengthened by Prine Mnister Datuk Seri Dr Mahat hir
Mohamad' s "Look East Policy."

Statistics obtai ned by Bernama show that since the |aunch of the policy
in 1981, 2,065 Ml aysi an students and 2,417 Ml aysi an i ndustrial trainees
have been sent to Japan.

Japan is Malaysia's largest trading partner with inports by Japan
totalling RVM3.6 billion agai nst exports to Mal aysia worth RVb3. 1 billion
| ast year.

Mal aysia's trade deficit with Japan is, however, shrinking rapidly,
with the gap for the first nine nonths of 1996 contracting by 75 percent.

As for Japan's direct investnent, a total of US$578.1 million
(RML, 445.25 m|lion) was invested | ast year, and 1, 346 Japanese conpani es
(722 manufacturing and 624 non-manufacturing) were in operation in Ml aysia
as at end of June 1996.-- BERNAVA
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