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KUALA LUMPUR, May 14 (Bername) -- On April 3, foreign wires reported
that the Boeing 737 aircraft carrying US Conmerce Secretary Ron Brown had
crashed in southern Croatia. Al 32 passengers on board were Kkill ed.

The tragedy m ght have been taken by the superstitious as a bad onen
but for Ml aysians naking their maiden investnment mission to war-torn
Croatia, this piece of news was taken in their stride.

Prime M nister Datuk Seri Dr Mahathir Mhamad, who was payi ng an
official visit to Croatia on April 18, did not change his schedul e despite
t he bad news.

There is still a m sconception anong nmany peopl e, includi ng Ml aysi ans,
that Croatia was still at war although the forner Yugoslavia state gai ned
i ndependence in 1991 and becane a menber of the United Nations in 1992.

Croatian Mnistry of Econony foreign econom c rel ati ons depart nent
counsel l or Al em Pocrnja said although saddened by the tragi c news, he was
confident investnents would pour in to kick-start the econony which was in
dire need of foreign capital

Li ke many econonmies in the forner communi st bloc, the Croatian econony
isin astate of transfornmati on. The governnent estimates that it will need
at least US$3 billion (about RWF.44 billion) fromforeign sources in the
next two years al one

Its Mnister of Econony Davor Stern said Croatia's plans focus on the
devel oprment of an open market econony and its gradual integration into the
Eur opean and gl obal econoni ¢ nmechani sns.

And Croatia, he added, is ready for that. It has a nodern busi ness
| egislature, large industrial and natural resources and a stable currency,
the kuna.

"It is also very conveniently located; that alone is enough reason for
many renown i nternational conpanies to invest in Croatian enterprises,
knowi ng that anong its assets are well trained, capable and creative staff,
and all that contributes to a high quality of products made in Croatia," he
sai d.

As a small country on the atlas, Croatia m ght have been bypassed by
globetrotters if it was not fanobus for its beautiful scenery, well-indented
coast and the hospitality of the Croatian people, he added.

Croati an Chanber of Econony president Nadan Vi dosevic said that
i npl ement ati on of a regi onal peace agreement opened up new avenues for nore
efficient use of resources and faster grow h.

"Unseal i ng of the borders in Eastern Europe, strengthening of conmon
Eur opean nechani sns and i ntegration of the gl obal econony becone new
chal I enges they want and can deal with," he added.

Croatia, he said, has all the econonic prerogatives for that - a
convenient |location both in terms of geopolitics and comruni cations, a
| egi slature which stinmulates foreign investment and a tax systemconpati bl e
with those in devel oped countri es.

Inits latest publication "Croatia Exclusive," the chanber outlines 10
reasons for doing business with Croati a.

Among other things, it said Croatia's econonic policy paid special
attention to the devel opnent of roads, port facilities, tel ecommunications
and infrastructure.

At the sane tine, the privatisation of state firns and their
restructuring on the principles of capitalist societies was in process. The



final phase of privatisation ains to conpletely restructure and financially
rehabilitate firms and banks, achieve international business transactions
and managenent, privatise pension funds, introduce different kinds of
financial and investnment funds and extend securities transactions.

The Croatian Constitution, it said, guaranteed unrestricted transfer of
profit and repatriation of capital; no alteration of invested capital
private ownership of real estate and donmestic and foreign investors are
treated equally.

O her reasons include the absence of trade restrictions; well-educated
and hi ghly-skilled human resource geared for a market econony; tourism
agriculture; food processing and shipbuilding; no restrictions on rea
estate investnment for companies; no limtation on establishment of banks
and i nsurance conpanies for foreign investors and a profit tax rate of 25
percent.

Foreign entities can invest hard currency, rights and noney. According
to the country's conpany |law, a foreign entity can invest in Croatian
capital on contractual basis or in comercial conpanies, banks, savings
banks or insurance conpani es.

The foreign investor can open a workshop or operate as a sol e trader;
obtain a concession for the exploitation of natural and other resources
important for Croatia and take part in build operate transfer (B.O T.)
deal s.

Alone or jointly with a donmestic entity, a foreign entity can establish
a public commercial conpany, a limted partnership, a sharehol di ng conpany
or alimted liability conpany.

A foreign entity can al so acquire equity and shares in existing
commerci al conpani es. Under the condition of reciprocity, foreign physica
entities can work as artisans in Croatia subject to obtaining a work
permt.

They nmust al so be issued a trade |licence and be registered as artisans.

The Chanber noted that the npst inportant characteristics of the
Croatian legislature on foreign investnent was that it did not discrimnate
bet ween forei gn and donestic investors.

Furthernore, foreign investors were entitled to special guarantees that
were not extended to donestic investors.

Such an approach was nade possible by a transformation of Croatia into
a free market econony based on private property. These principles are
enshrined in the Croatian Constitution which guarantees that rights derived
fromcapital investment would not be curbed by | aw or any other |egal act,
and that investors can freely transfer their profits abroad.

"The new conpany |law is a major breakthrough because it guarantees
foreign investors equal |egal status under the conditions of reciprocity,”
it said.

Croatia has joined the Convention on the founding of an agency for the
mul til ateral guarantee of investnents.

It al so signed sone bilateral conventions on protection of investnents
and has started negotiating simlar arrangenents with a nunber of
countries. -- BERNAMA
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