04 JUL 1996
Zi n- Revoke
DEVELOPERS TOLD TO START RECLAMTI ON WORK ON MELAKA COAST

MELAKA, July 4 (Bernama) -- The Mel aka state government will revoke the
approval given to conpani es for coastal reclamation work projects if they
fail to conmence work during the tinme stipul ated

Chief Mnister Datuk Seri Mhd Zin Abdul Ghani said today only one of
the 15 conpani es approved for the projects had started work.

The project involving the creation of two islands with a total area of
about 90 hectares was contracted to | nno Enhance Sdn Bhd, a joint-venture
bet ween the Larut group and Tal am Corporation, he told reporters after
visiting the Pualau Mel aka | and recl amati on work at Bandar Hilir here.

Mohd Zin said the state governnment woul d be issuing show cause letters
to the other 14 conpanies and if they failed to provide satisfactory
expl anations, the projects would be given to other contractors.

"W do not want the pojects to be del ayed on purpose so that the
conpani es could reap profits fromspecul ations and selling the projects,"
he sai d.

The Chief Mnister said the other 14 projects involved an area of 1,200
hect ar es.

Mohd Zin said the del ays neant devel opnent pl anned for the areas and
for fishermen woul d be retarded.

He said the state governnment had approved the setting up of a fund to
hel p fishermen affected by the projects and so far only I nno Enhance Sdn
Bhd had contribued to the fund.

The RML million fund would al so be used to channel projects and
assi stance to the community and to fishernmen who needed to rel ocate or
their livelihood affected by the coatal devel opnent, he said.

Mohd Zin said 30 per cent of the 40-hectare Pul au Mel aka project which
woul d have a codomi minium a comrercial conplex, a marina, |uxurious
bungal ows, a theme park and a cultural comml ex costing about RVM2 billion
was ready.

Two bridges, each 350-netres long, would Iink the island with the main
| and.

The project launched by Prine Mnister Datuk Seri Dr Mahat hir Mhanad
in April, is expecteed to be conpleted in 10 years. --BERNAVA
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