13 JAN 1996

MAHATHI R: MALAYSI A NOT READY FOR DI PLOVATI C TI ES W TH | SRAEL

SEPANG Jan 13 (Bername) -- Datuk Seri Dr Mbhathir Mhanmad said
Mal aysia will be unable to establish diplomatic relations with Israel as
Il ong as the Jewish state has not resolved its problens with the Pal estinian
Li berati on Organisation (PLO and Syri a.

The governnent, however, now allows trade ties with Israel in response

to the state's apparent willingness to honour its agreenment with the
Pal estinians, the Prine Mnister said.

"If the Pal estinians and others can... | don't see why we cannot
gradual ly restore relations with Israel," he told reporters after visiting

the Kual a Lunpur International Airport KLIA) project here.

Asked if the relations he referred to neant diplomatic ties, Dr
Mahathir said "... not yet, as long as it (lsrael) does not resolve its
problens with PLOand Syria it is a bit difficult for us to establish
di plomatic relations with Israel," he said.

This norning, International Trade and Industry M nister Datuk Seri
Raf i dah Azi z, during a dialouge with the nedia, said the Cabinet had agreed
to allowtrade ties between Mal aysia and |Israel. --Bernana
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