30 DEC 1996

DR M ON HOW M TSUBI SH CAN HELP PROTON FURTHER

SHAH ALAM Dec 30 (Bernama) -- M tsubishi Mtors Corporation and
M t subi shi Corporation, the Japanese partners of Perusahaan O onobi l
Nasi onal Bhd (Proton), can play a role in reducing Proton's high production
cost by reducing the cost of components supplied by them

Prime Mnister, Datuk Seri Dr Mahathir Mbhamad said M tsubishi Mtors
Cor poration could al so buy back the products produced by Proton for its own
use.

This woul d give Proton the volume to achi eve econonmi es of scal e and
earn additional inconme, he told a press conference after officiating the
one mllionth Proton car at the Proton plant here today.

"They have responded quite well to this suggestion," he said when asked
on the matter.

Asked on Proton's foreign markets, he said "W could do nore...there
are many markets enquiring about the possibility of importing Proton cars
but we have not been able to neet their demand partly because of inadequate
production.”

He al so denied that he had in the past expressed concern over the slow
transfer of technology by Mtsubishi: "I did not really say | was quite
unhappy, it was you (the press) who put the words into my nouth. | just
said that we could do nore."

"W can do nore and M tsubishi (Mdtors Corporation) is quite willing to
hel p. W know how to persuade themto transfer the technol ogy. W, however,
shoul d not stop to | ook at Japan only but also at other countries."

Proton has a technical collaboration with Citroen, the French car maker
and had in Cctober acquired a najority stake in British sportscar
manuf act urer, Lotus.

"Even if we have the best source (of technology), we still have to | ook
because there will be different technol ogy which could be of help to us,"”
he expl ai ned.

On the one millionth Proton car, he said it was a proud and surprised
achi evenent for Malaysia as it had been net in just 11 years, and this was
faster than that achi eved by sonme notor manufacturers overseas.

Asked on Mal aysia's policy on its car industry, Dr Mahathir said "W
have to study whether we woul d one day do away with this policy. Mst
countries have their own protection in terns of tariffs or non-tariff
barriers. As long as we cannot penetrate other markets easily, we will have
to protect our markets."

Earlier in his speech, Dr Mahathir said the one mllionth car indicated
that Proton's nmanagenent and enpl oyees coul d acquire new technol ogy as fast
as others in the devel oped countries.

Proton's managenent and enpl oyees, he said had been a good exanple to
those involved in other industries in the country as they had worked hard
to face the chall enges in acquiring technol ogy.

As for the car produced, he said, it possessed the quality parallel to
i mported ones as the national car had nanaged to penetrate markets |ike the
Uni ted Ki ngdom and Europe that were renown for their high standards. --
BERNANMA
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