11 JAN 1996

PM DI FFERENT- SI ZED PLAYERS MAKE " LEVEL- PLAYI NG FI ELD" CALL MEANI NGLESS

KUALA LUMPUR, Jan 11 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad today said the often-repeated call by devel oped countries to have a
| evel playing field in trade and servi ces was neani ngl ess because of the
different capabilities of the players concerned.

Thi s was because players from devel oped countries were usually giants
and those from devel opi ng countries were mdgets, he said at a dialogue in
conjunction with the national econom c forumon the bal ance of paynents
deficit here.

"For that reason, we (devel oping countries) ought to be given
handi caps. When you play golf you get a handicap. | don't see why you

cannot get a handicap in trading. If we are snall, we should be given shoes
with high heels so that we can be about the sane size as our opponents," he
qui pped.

Answering a query on whether the governnent was aware of nobves by
certain countries to introduce rules in the Wrld Trade O gani sation that
woul d open up the nmarkets of devel oping countries, Dr Mahathir said the
governnent was aware of efforts to have | op-sided treaties and woul d al ways
ensure a sense of fair play on these issues.

Referring to a call by devel oped countries to allow their conpanies to
to operate on a "national rights basis" in the country's services sector
Dr Mahathir said this may result in |locally-incorporated conpanies
di sappeari ng because of severe conpetition.

For exanple, he said if large foreign banks were allowed to open up
i ke Bank Bumi putra in Malaysia, they could afford to | ose noney here for
several years as they could nmake their noney el sewhere.

But if Malaysian banks | ost noney in Ml aysia, there was no way they
could be conpensated, the prinme mnister said.

"Therefore it is inportant that we provide some protection for our own
busi nesses until at least they are able to conpete with their foreign
conmpetitors and they can go and open up in devel oped countries,"” he said.

At present, he said if Bank Bumiputra were to open up branches in the
United States, it would hardly be noticed because of its small size. --
BERNAMA
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