01 OCT 1996

PETRONAS/ PROTON DEVELOP MONOGAS VEHI CLE, PM LAUNCHES NGV TAX

KUALA LUMPUR, Cct 1 (Bernamm) -- Petronas, the national oi
corporation, and Proton, the national car manufacturer, have jointly
devel oped an environnent-friendly nonogas vehicle.

This, said prine mnister Datuk Seri Dr Mhathir Mhanmad, "augurs well
for the devel opnent of the natural gas vehicles (NGY) industry not only in
Mal aysia but also in the region.”

He | ater [ aunched the Mal aysian NGV taxi prototype at the 5th biennial
i nternational conference and exhi bition on natural gas vehicl es today.

The taxi |aunched represents a national initiative to develop public
transportation that is environmental ly-friendly, efficient and uni quely
suited to neet passenger needs.

The NGV nonogas engine in this prototype reduces carbon nonoxi de
em ssion by as nuch as 64 percent and nitrogen oxi de and hydrocarbons
em ssi ons by about 25 percent.

Dr Mahat hir hoped that the nobnogas vehicle could be adopted as part of
an Asean progranme to overcone air pollution problemin the region.

"To this end, closer cooperation nust be fostered at all |evels -
| ocal, regional and international, as air pollution is borderless," he
sai d.

At a press conference later, Dr Mahathir said an Asean adoption for
natural gas was crucial for the natural gas industry as Ml aysi a al one
coul d not provide a denmand that could reduce rel ated cost.

He said the Petronas initiated nonogas vehicle project obtained its
parts from Renaul t.

In a separate news conference, Petronas chairnman Tan Sri Azi zan Zai no
Abidin, said the prototype project was part of a progranme to make natura
gas as a cleaner alternative fuel.

"We undertake this research and devel opment (R&D) project to bring
awar eness of the possibility of using gas as a transportation fuel," he
sai d.

He, however, declined to reveal the investnent placed by Petronas and
Proton on the project.

"Mbst of the R&D are on nbnogas conversion and on the | ocation of the
tank," he said, adding that the R& on tank | ocation was to ensure that the
tank woul d not take nmuch of the vehicl e boot space.

"W will discuss with parties interested to further devel op the NGV,

i ncludi ng conmercialisation,” he said, adding that so far only Proton woul d
be one of the partner for comercial production.

Petronas chi ef executive officer Datuk Hassan Marican said the NGV taxi
prototype was "only |l aunched this norning....nobody el se knows about it."

He hoped the car would be an Asian taxi, but pointed out that the
project did not not nean that Petronas wanted to diversify into autonobile
producti on.

"I't is our contribution to R& of the nation," he said.

Asked whet her Petronas woul d sell the technol ogy subsequently, he said:
"W will see what is going to happen."

On when the prototype would go into conmercial production, Hassan said
it woul d depend on the testing and approval by the rel evant authorities.

He further said that it took Petronas and Proton 18 nonths to conplete
the R&D for the prototype. -- BERNAMVA
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