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By: A Covind

LABUAN, March 7 (Bernama) -- The governnent should speed up the
establ i shment of the proposed international stock exchange and a nonetary
exchange here if the island were to realise its full potential as
i nternational offshore financial centre (I OFC)

The call cane from Chua Ma Yu and Datuk Joseph Anbrose Lee, two maj or
corporate investors who had nade substantial investnments here.

Chua sai d the exchanges woul d guarantee the invol venent of a thriving
capital market, the nost inportant factor in a successful | OFC

Wth the conpletion of the RM350 million financial park and ot her
infrastructure facilities, Labuan was now ready to take off as a
full-fl edged tax haven, he said.

He said al though there were nore than 60 of fshore banks, trust and
i nsurance conpani es as well as nore than 600 of fshore tradi ng and
non-tradi ng conpani es, this had not generated an international presence of
financi al experts.

"Labuan now only serves as a booking office for of fshore conpanies,
accepting deposits and co-arrangi ng syndicated | oans," he said in a
i nterview.

Wth the creation of the exchanges, the international financial market
woul d be able to channel billions of ringgit of investnent bound for other
econonies in the Asia Pacific, said Chua.

He said while the financial experts were aware of Labuan, nany m ght
still be assessing what busi ness proposition and services could a
relatively new tax haven Li ke Labuan offer conpared with the other nore
favoured destinations |ike the Bahamas, Bernuda, Hong Kong and Luxenbourg.

"W have to generate economnmic excitement by placing nore products in
the 1 OFC basket in order to attract the global inflow of funds,"” he said.

Chua sai d the proposed exchanges could stinulate active cross-border
deal s, international bond issues and share flotations.

Lee said the proposed setting up of the two exchanges announced by
Prime Mnister Datuk Seri Dr Mahat hir Mhamad | ate | ast year nmeant that the
devel openent here would be primarily private-sector driven

"W should be careful not to over-regul ate and cause unnecessary
anxiety," Lee said.

He said while the setting up of the Labuan O fshore Financial Services
Authority (LOFSA) to act as one stop regulatory and |icensing body was a
good nmove, the private sector should al so be involved in some stages of
deci si on naki ng.

He suggested that the 13 trust conpanies here, which forned a vital
link with of fshore tradi ng conpani es, should be represented in LOFSA and
t he Labuan Devel oprment Aut hority (LDA).

Lee pointed that such conpanies in other offshore regine were well
recogni sed and given true representati on because of their role in creating
critical mass.

According to industry sources, the proposed Labuan Internationa
Monet ary Exchange woul d be a sel f-regul at ed body pronoting financi al
br okerage network and a broad range of products. It will join Singapore as
anot her Asean centre for international financial derivatives trading and
ri sk managenent.

The stock exchange, on the other hand, will allow foreign
mul tinationals to operate out of here, benefitting fromfund capitalisation



and market access in the East Asean regi on. Once established, the Labuan
exchanges woul d have round-the-clock trading |inks with major international
exchanges. -- BERNAMA

AG SHY



	EXPEDITE ESTABLISHMENT OF BOURSE & MONETARY EXCHANGE IN LABUAN (Bernama 07/03/1996)

