18 AUG 1996
Li m d eochem cal s
EXPORT DUTY MAY BE | MPOSED ON BASI C OLECCHEM CAL RAW MATERI ALS

SI TI AWAN, Aug 18 (Bernama) -- The Primary Industries Mnistry may
i npose export duty on basic ol eochenmical raw materials to "partly encourage
and force" the 15 ol eochem cal plants in the country to go further into
downstreamactivities.

Its Mnister, Datuk Seri Dr LimKeng Yaik, said today the mnistry was
moni toring the situation and woul d i npose the duty, if necessary, to ensure
that the raw materials were kept in the country to allow the |oca
producti on of nore finished products, including consumer goods.

Currently, the ol eochem cal plants, sonme of which are joint ventures
bet ween nul tinati onal conpanies and the | ocals, produced only fundanental
ol eochernical s Iike glycerol and fatty acids which were exported to the
United States, Europe and Japan to be processed to nmake finished products,
he sai d.

"The plants can use their own brand names when produci ng the nore
val ue- added products locally," he told reporters after opening the
RML50, 000 phil ant hropy society's buil ding, here.

Dr Limwas comenting on Prinme Mnister Datuk Seri Dr Mahathir
Mohamad' s st atenent yesterday that the palmoil industry nust venture into
nmore downstreamactivities, especially the non-food sectors.

Dr Mahathir had said that finished products such as detergents,
cosnetics, lubricants, fuel, pharmaceutical products and ani mal feed, which
cost many tines nore than the raw materials, could be produced from basic
ol eochemical s derived frompal moil

Dr Limsaid Mal aysi an conpani es should al so build up their own brand
nanes by using the country's "far nore superior"” basic ol eochenical raw
materials to cone up with nore end-products.

Through i ntensive research and devel opment (R&D), the chenica
conposi tion of ol eochenmicals could be "cracked" just like the
pet rochem cal s and by addi ng ot her substances, new products coul d be made,
he sai d.

In petrochenicals, for exanple, their carbon and hydrogen chain was
"cracked" and together wi th other substances, products such as synthetic
rubber and plastics were produced, he added.

The Advanced O eochem cal Technol ogy Centre in Bandar Baru Bangi, which
is under the Palm G| Research Institute of Malaysia (Porin), has been
operational since January to conduct R&D into the industrial usage of palm
oil, with enphasis on end-products.

Dr Limsaid although ol eochemi cal s had the sane chenical conposition as
petrochemicals, the forner was renewabl e and bi o-degradabl e, nmaking it
acceptable to the world which is now concerned about the environment.

On palmoil, he said Ml aysia had successfully pronoted palmoil as an
edible oil over the last 10 years and it ws now sold in about 100
countri es.

"Pal moil constitutes about 35 per cent of the world market in oils and
fats. O the 35 per cent, Ml aysia has a 62 per cent stake, making it the
mai n exporter of edible vegetable oil in the world today," he said.

Dr Limsaid Mal aysia had al so proven that palmoil was versatile,
econom cal and nutritious and that "it has been accepted as an oil of mnuch
demand in the world today." -- BERNAMA
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