05 JUL 1996
Mahat hi r
GOVERNMENT TO CONTI NUE ASSI STI NG PRI VATE SECTOR

JOHOR BAHARU, July 5 (Bernanmm) -- The government will continue to give
its assistance to the private sector in order to nmake them successful,
Prime M nister Datuk Seri Dr Mahat hir Mhamad sai d today.

"This government is dedicated to making |ives good for the people of
Mal aysia," he said at the official launch of the RVb billion JB Waterfront
City project.

"The governnent together with the private sector have hel ped devel op
the country," he said.

Taking a dig at the foreign press, in particular the Far Eastern
Econom ¢ Revi ew (FEER) magazi ne, Dr Mahathir said by hel ping the private
sector, "we are hel pi ng the governnent".

"And, in hel ping the government, we are actually hel pi ng the peopl e of
Mal aysi a, " he added.

The master devel oper of the JB Waterfront City project is Johor Coastal
Devel opnent Sdn Bhd, a subsidiary of Pilecon Engi neering Bhd, whose
Executive Chairnan Hong Lee Pee said at the |launch that governnent
assistance had |ifted Pilecon onto a different and hi gher platform

Hong said Pilecon had started out with a RM32 mllion piling and
foundation contract for the Dayabum conplex in Kuala Lunmpur with a short
time frame of six nonths.

The conpany woul d be penali sed RVBO, 000 per day for |ate conpletion or
a bonus of RMB0, 000 per day for early conpletion. Pilecon conpleted it in
four nonths to earn a bonus of RM3 nmillion.

In | ambasting the FEER, Dr Mahathir said he was sure that the foreign
press woul d now say that Hong had succeeded as he was a friend of the Prine
M ni ster.

"They will take pictures to show Hong is close to and succeeded because
of the PM" he added.

"I have thousands of friends, some are as poor as a church mouse.”

Dr Mahathir said he hel ped those with the ability, and "if they
succeed, the country succeeds as others can tag along with the
opportunities and in the end, everybody woul d succeed.

"W want themto succeed for it is good for the country. | would like
to remnd the FEER and all, that the governnent has a 30 percent share in
all projects, without putting in any capital, in the formof the tax on
profits," he said.

"The Mal aysi an governnment may be different fromsone other governnents
for we feel that the interest of the business sector is our interest."

He added that the governnent coll ected sone RM2 billion in taxes in
1995 with a substantial anount of this coming fromcorporate and individua
t axes.

He noted that the poor did not pay tax "and, if all Mal aysi ans are poor
and coul d not pay tax, then the country could not be devel oped".

On preserving the environment, Dr Mahathir said the government and the
Johor state governnent had hopes of building a bridge and not a Causeway
over the Tebrau Straits.

He said the Causeway m ght even be denolished to enable the waters to
flow again and back to its natural state.

"This is our hope and we do not know if it will materialise but it wll
not be wong to make the preparations fromnow by not cl osing down the
shipping routes in the Tebrau Straits," he added. -- BERNAMVA
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