29 AUG 1996
GOVT AGREES TO CUT DUTY-FREE ELI G BILITY PERI CD I N LABUAN TO 24 HOURS

By: Yong Soo Heong

LABUAN, Aug 29 (Bernanma) -- The government has agreed in principle to
reduce the eligibility period for duty-free shopping in Labuan to 24 hours
fromthe present 72 hours, Prinme Mnister Datuk Seri Dr Mhat hir Mohanad
announced here t oday.

H s announcenent was greeted wi th thunderous appl ause fromthe
financial comunity who had gathered for the official opening of the
Fi nanci al Park and the | aunch of the Labuan O fshore Financial Services
Authority (LOFSA) by the prine nminister.

"This (reduction) should inprove the attractiveness of Labuan for
duty-free shopping," he said. However, he did not give a firmdate as to
when the ruling will be inplenented.

Dr Mahathir said as nore people cane through and to Labuan, there would
be a higher frequency of flights to facilitate business and casual
travel |l ers.

“"In this regard, we will try to make it as affordable for tourists to
visit Labuan and for travelling costs of the business comunity to be kept
| ow," he said.

Simlarly, he said tariff rates for tel ecommunications in Labuan woul d
be kept as conpetitive as possible to nake it attractive to set up business
and offices on the island.

Dr Mahathir said Labuan had a lot to offer to visitors who wanted to
conmbi ne work with pleasure or for those who want to cone to enjoy a cl ean
and heal t hy hol i day.

He said there would soon be an 18-hole golf course to cater for the
needs of golfers while sea activities such as fishing and diving and ot her
sea sports were being devel oped and packaged for the discerning visitors on
the unspoilt island.

"Labuan indeed will be an ideal get-away fromthe concrete jungle and
stresses of city life," he said.

Yet, the prime mnister said it would al so be a place for bankers and
busi nessnen to discuss finances, get international expertise on howto
maxi m se returns on investnent or mninise the cost of borrowing "while
enj oyi ng the sun and beach and all of nature's bounty".

Dr Mahathir al so said one could al so take short hops by plane to
Layang- Layang, Malaysia's prem er diving resort, or to the Mulu Caves, the
bi ggest cave in the world. -- BERNAMA
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