29 AUG 1996

GOVT AMENDI NG SEVERAL LAWS TO ENHANCE LABUAN | OFC

LABUAN, Aug 29 (Bernamm) -- The government is anmendi ng several existing
| aws and i ntroduci ng sone new ones to enhance Labuan's success as an
International O fshore Financial Centre (IOFC), Prime Mnister Datuk Seri
Dr Mahat hir Mohanad sai d today.

He said the governnent passed the O fshore Trust Act |ast nonth and had
identified Ofshore Limted Partnership, Ofshore Securities Industry and
O fshore Islam c Financial Services anmong new Acts to be inpl emented

The O fshore Conpani es Act 1990 woul d be anended to all ow Mal aysians to
own of fshore conpanies as well as pernmit of fshore conpanies to invest in
Mal aysi a, he added.

Speaki ng when he opened the Financial Park and | aunched the Labuan
O fshore Financial Services Authority (LOFSA) here, he said several areas
wer e being given special attention.

They included the trust business, insurance business and deepeni ng of
banki ng activities, especially in areas of treasury managenent and foreign
exchange operati ons.

In addition, Islamc financial services were being devel oped as an
i mportant niche for Labuan, he said.

This niche, Dr Mahatir said, would need to be pursued vigorously in
Labuan to take advantage of Ml aysia's headstart in Islamc banking so that
t he Labuan | OFC woul d becone a significant centre for the issuing and
mar keting of internationally-accepted |slamic instrunents.

There was still a ot of scope for the further growth and devel opnent
of the Labuan I OFC, given its excellent |ocation, stable political
envi ronment, sound financial systemas well as various incentives to
pronot e Labuan, he added.

Wth the conpletion of the RMB60-nillion Financial Park, the
establ i shment of LOFSA and the shift of the managenent offices of offshore
banks and i nsurance conpani es to Labuan since April this year, growth
prospects for Labuan were brighter than before, he said.

Dr Mahathir sai d good progress had been made in devel opi ng Labuan into
a successful 1 0OFC

There were now 800 of fshore conpani es operating on the island of which
nmore than 50 were of fshore banks, including some of the biggest nanmes in
t he busi ness, eight offshore insurance firnms and 16 trust conpanies.

Commendi ng Bank Negara for conpleting the Financial Park on tine, he
said it was a culmnation of efforts to provide the basic infrastructure
for Labuan to operate as an | OFC

The conplex, on a 4.6-hectare site, would eventually have a built-up
area of 198,000 sq netres of which 35 percent would be office space, 14
percent for comercial use and 17 percent for condoni ni ums.

Dr Mahathir stressed that although Labuan was being pronpbted to be a
successful I1OFC, it was inportant to know that Labuan was not a conpetitor
to Kual a Lunpur.

I nstead, he said, the two would conpl enent one anot her and there ought
to be sone "bridge" |inking Labuan and Kual a Lunour in terns of players,
products and i nfrastructure.

The governnment was comitted to devel opi ng the Mal aysi an financial and
capital markets to play a nore active role in the region and for Ml aysia
to be a regional capital market for foreign financial institutions to pick
the country as their regi onal base, he added.



This would be centred in Kuala Lunpur and supported by the Labuan | OFC

He said one of the "bridges" being | ooked into was the setting up of an
i nternational stock exchange in Labuan to provide for the listing of
of f shore conpani es, funds set up in Labuan and internati onal conpani es.

"This listing can actually be done either in Kuala Lunmpur or Labuan,™
he added.

He expl ai ned that what Malayia ainmed to offer was the flexibility to
tap the existing infrastructrure, expertise and incentives available in
Kual a Lunpur and Labuan so that the players could use themto their
advantage with the hel p of tel econmunications and electronic facilities.

The further devel opnment of Labuan as with other | OFCs depended
critically on the availability of a workforce with the right skills, he
sai d.

Pl ayers in Labuan's offshore financial industry should spare no effort
totrain their staff at all |evels by having structured traini ng progranmes
to enabl e themto understand the nmechanics of the business and the changi ng
dynami cs of the markets.

As for foreign professionals, he said, the government was adopting a
i beral approach in allowing themto work in Labuan, including providing
themwith tax i ncentives. -- BERNAMA
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