21 AUG 1996
Mahat hi r- Agri cul ture
GOVT REVI SI NG AGRI CULTURE PCLI CY WHI CH FAI LED TO MEET TARGET

SHAH ALAM Aug 21 (Bername) -- Prime Mnister Datuk Seri Dr Mhathir
Mohamad said today the National Agriculture Policy (1992-2010) is being
revised as it has not achieved its objectives to create a nore conmerci al
approach to agriculture to enable those involved to earn higher incones.

The policy revision will take cognizance of the changing scenario in a
rapidly industrialising nation, Dr Mahathir said in a keynote address on
"Revitalising Agriculture and Agro-based Industries in Ml aysia" at the
Second Asi a-Paci fi c Conference on Pl ant Physi ol ogy here.

The t hree-day conference, organised by the Ml aysi an Soci ety of Pl ant
Physi ol ogy (MSPP) was opened by Sci ence, Technol ogy and Envi r onnent
M ni ster Datuk Law H eng D ng yest erday.

The participants are from Mal aysi a, Australia, Japan, India, China, the
Phi |l i ppi nes, Argentina, Singapore, New Zeal and, United Kingdom France,
Swit zerl and and Hol | and.

Dr Mahathir said after four years of inplenentation the policy has not
achieved its target.

However, he said, the Seventh Mal aysia Plan | aunched in May this year
presented clearer strategies for a nore commercially attractive approach to
agriculture.

The plan called on the private sector to be an equal and vital player
inits inplenmentation.

"The primary focus of the plan is to inprove productivity through a
much nmore effective and efficient use of resources,” Dr Mhathir said.

The Prime M nister said agriculture in Mal aysia faces structural and
organi sational issues that need to be resolved if the sector is to be
re-engi neered for growth and devel opnent.

"Current challenges to the industry have to be addressed and transl ated
into innovative strategies and pragmatic policies if the food, fibre and
energy needs of the nation are not to be jeopardised," he said.

Dr Mahathir said the inport of food itens was al ready anong the bi ggest
segnents contributing to the country's current bal ance of paynent deficit.

"Wth a rapidly growing and nore affluent popul ation, the situation can
only get worse before it can get better,"” he said.

He said it was for this and other reasons that under the Seventh
Mal aysia Pl an, the private sector has been urged to initiate, nanage and
drive | arge-scal e production of food and val ue-added products includi ng
horti cul ture produce.

"A new renai ssance-styl e paradigmshift has al so been advocated to
ensure t hat nodern nmanagenent techni ques be introduced to replace the
basically peasant-style agriculture and smal |l hol di ngs whi ch are no | onger
capabl e of neeting a mass-consunpti on econony, " he said.

Dr Mahathir said the agricultural sector nust help to reverse the
excess of inports over exports and be a source of foreign exchange earnings
t hrough the application of new processing technol ogy for added value to
Mal aysi a' s exports.

He said there is a need to look into the marketing of comuditi es,
especially agricul tural products.

The Prime Mnister al so spoke about "a disturbing trend" in the world
t oday where food is being used as a bargaining political tool in the
i nternational arena, including the use of trade sanctions to achieve
conpl i ance.



"The situation is made worse because a recent grains crisis has
reveal ed how nuch the devel opi ng countri es depend on the devel oped
countries for their food supply,” he said.

Speaking to reporters later, Dr Mahathir said the National Agriculture
Policy is being revised "because the present situation is not the sane as
four years ago (when the policy was inplenented)."

He said there is now a | abour shortage and I and is scarce and, as such,

the policy would have to be tuned according to the present situation. --
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