27 JUL 1996
Anwar - Savi ngs
GOVT TO ANNOUNCE NEW I NCENTI VES TO ENCOURAGE SAVI NGS

BUKI T MERTAJAM July 27 (Bernama) -- The government will announce new
i ncentives next week to encourage hi gher savings by the people to further
curb inflation, Deputy Prime Mnister Datuk Seri Anwar | brahi msaid today.

Anwar, who is the Finance M nister, said several new savings
instruments will be introduced to raise the annual national savings rate to
about 35 per cent fromthe current 33 to 34 per cent.

Proposal s to encourage savi ngs, including fromBank Negara, are being
consi dered by the governnment and a final decision on themw |l be nade at a
hi gh-1 evel neeting next week, he said.

Besi des Anwar, the neeting will also be attended by several other
m ni sters, including the Donestic Trade and Consuner Affairs M nister,
Educati on M ni ster and Human Resources M nister.

In addition, the Treasury, Economi c Planning Unit, Bank Negara,
financial institutions and unit trusts will be represented, he told
reporters after a neet-the-peopl e session at Penanti here.

"At this meeting, we will discuss neasures to rai se savings and
encour age the saving habit anong the people at various levels, including
t he younger generation," he said.

The Wawasan 2020 Trust Fund soon to be launched by Prine M nister Datuk
Seri Dr Mahathir Mohanmad is anpbng the ways to encourage savings, he said

Anwar said excess liquidity in the econony will lead to inflation and
steps nust be taken early to encourage the people to spend | ess and save
nmore to hel p governnent efforts to contain inflation and sustain the robust
econom ¢ growt h.

At the neeting with the people of Penanti, Anwar |istened to their
probl ens and hel ped to settle themw th the assistance of senior state
of ficials who were present.

He held a sinilar meet-the-people session at Kanmpung Surau, Seberang
Jaya.
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