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Anwar - Wor ker s
GOVT WORRI ED ABOUT WAGE | NCREASES EXCEEDI NG PRCDUCTI VI TY

KUALA LUMPUR, July 13 (Bernama) -- The country's econony has started to
feel the heat from excessive wage increases conmpared with productivity and
the governnment fears that this will adversely affect the econom c grow h,
Dat uk seri Anwar | brahi msaid today.

The deputy prine mnister said the matter was serious because if the
situation was allowed to continue, not only woul d the econony decline but
the workers and enpl oyers woul d al so suffer.

Anwar, who is also Finance Mnister, said, for exanple, that in the
manuf acturi ng sector the average wage increase rate for the first four
months this year was 11.7 per cent conpared with a 6.1 per cent rise in
productivity.

"This neans that the wage rate is nore than the productivity rate. In
macr o- economni ¢ consideration, this is an unhealthy trend," he said when
addressing the 1996 Wrkers' Day Solidarity Gathering at Stadi um Negar a,
here. About 10,000 workers fromthe public and private sectors took part in
t he gathering organi sed by the Human resources Mnistry.

"This figure is not satisfactory because it shows that our country's
econony is beginning to feel the heat fromthe probl emof rising wage
claims and stagnant productivity," he said.

He said there were several ways to tackle the problem One way was for
the public and private sector enployees to ensure that if wages increase,
productivity must al so increase.

"If we want to continue to guarantee wage increases, the productivity
rate nust be further increased. For this to happen we nmust endure so that
the wage rates do not increase until productivity rises higher," he said.

He said the public and private sectors nust ensure that their workers
were conscientious and thrifty and worked diligently so that productivity
could rise

Anwar sai d the governnent would continue to ensure that workers
recei ved fairness and enjoyed better and nore confortable health and
educational facilities "but we also want the |l evel of productivity increase
to continue.”

"We can ensure that wage rates continue to rise because our econony and
devel oprent is not free, nor should it be free, fromthe principle of
fairness and good for all," he said.

He said the governnent did not want to see a situation where the
econom c growth rate was high but the workers' wel fare was negl ect ed.

"Hence we want to ensure that there is a new spirit of cooperation and
concensus, not opposition and tension because it can lead to instability,"
he sai d.

Anwar urged the union | eaders to use this year's Wirkers' Day to foster
unity and enphasi se to the workers that Ml aysia coul d becone devel oped on
condition that productivity increased.

He sai d enpl oyer-worker cooperation nust be cultivated because of late
there had been fresh attenpts anong the industrialised nations, including
Europe, to include a social clause.

He said the nove was ained at forcing Malaysia to fix high wages to the
extent that the | ocal conpani es were unable to conpete with the foreign
ones.

"W shoul d not be trapped by this agenda because while we want to
uphol d justice, we want to ensure that the ot of the workers is cared for.



We do not want to be tricked by the tactics of foreigners,” he said.

He al so remi nded the | ocal workers not to use the excuse that Ml aysia
had achi eved full enployerment to the extent that it had to bring in
foreign workers, to demand excessive sal ary increase.

He said there were excessive salary demands not only by | ow and
m d-| evel staff but also anpbng the hi gher grades and sonme hi gh corporate
figures were getting wages whi ch were excessive and totally unreasonabl e.

He said this point was also stressed by Prime Mnister Datuk Seri Dr

Mahat hi r Mohamad who want ed the group concerned to get "reasonabl e”
renmuner ation.

"The wages for the managenent group are too excessive and this will not
provide an incentive to raise productivity and al so a cl ear nessage to the
m d- and | ow| evel workers,"” he said. -- BERNAMA
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