20 MAR 1996
Mechani sm
HAVE MECHANI SM TO ENFORCE POLI CY ON LOW COST HOUSI NG, SAYS KCOH

PULAU PI NANG, March 20 (Bernama) -- There is a need for a mechanismto
overcone the problemof enforcing the | owcost housing policy in the
country, Pulau Pinang Chief Mnister Tan Sri Dr Koh Tsu Koon said today.

The nmechani sm shoul d be backed by enactnents or by-laws to ensure
housi ng devel opers adhered to regul ati ons, he added.

He said there shoul d be understandi ng between state governments and the
Housi ng and Local Governnent Mnistry to stream i ne enforcenent of the
policy on | ow cost housing as well as that on bumi putera allocation to
avoid different forns of action.

Dr Koh was asked to comrent on the statenent by Prinme M nister Datuk
Seri Dr Mahat hir Mohamad yesterday that the Cabi net had deci ded that |oca
aut horities should issue Certificate of Fitness (CF) within six nonths
after the conpletion of building construction.

Dr Mahathir said other unrelated conditions |ike the special 30 percent
quota for bum putera should not prevent the issuing of CFs which could | ead
to |l osses to both devel opers and buyers.

Recently, the Pulau Pinang governnent directed local councils in the
state to withhold CFs if developers failed to neet the condition requiring
themto fulfill the quota for lowcost units in their projects.

Dr Koh said the state governnment respected the Cabi net decision but it
hoped a nore concrete nechani smor guideline could be formnul ated since
there was no law to ensure that the quota was nmet before the issuing of
CFs.

"What was raised at the neeting of Menteris Besar and Chief Mnisters
with the Prime Mnister is that we need a nechani smor a set of guidelines
to ensure the policy on | owcost housing as well as that on buniptera
al l ocation was enforced," he added.

He said that was why the Pul au Pinang governnent used the CF issue as a
way to ensure the state housing policy was adhered to since it did not have
ot her nmeans to act agai nst errant devel opers.

The Pul au Pi nang governnment had no intention of causing problens for
devel opers, he added.

The issue woul d be discussed with the mnistry and a study was being
conducted on whether to set up a special conmttee at state-level since it
i nvol ved regul ations at the federal I|evel.

Dr Koh said by witholding CFs, errant devel opers cane forward to
expl ain their problens. -- BERNAMVA
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