05 NOV 1996

HEALTHCARE & FI NANCE DI VI SI ONS TO CONTRI BUTE HALF OF TONGKAH S TURNOVER

KUALA LUMPUR, Nov 5 (Bernama) -- Tongkah Hol di ngs Bhd plans to see its
heal t hcare and financial services divisions contribute half of its turnover
in the future.

Heal t hcare services are undertaken by Tongkah Medi vest Sdn Bhd, a
51- percent owned subsidiary of Tongkah which was recently awarded a 15 year
privatisation of five support services for 19 hospitals in Johor, Mal acca
and Negeri Senbil an.

The services are clinical waste nmanagenent, cleansing services, |aundry
and linen services, facilities engineering maintenance and bi onedi cal
engi neeri ng nai nt enance.

Its financial services are undertaken through its 75-percent subsidiary
Kestrel Securities Sdn Bhd, a stockbroking firmformerly known as MBf
Securities Sdn Bhd. Acquired | ast year, it contributes about 40 percent of
profit.

The conpany derived 80 percent of turnover fromits nmanufacturing
division. It owns 49 percent of Sharp Roxy Appliances Corporation Sdn Bhd.

Tongkah hoped to realise a 10 percent margin fromthe governnent
hospital concessi on depending on how it nmanaged the five services, conpany
executive chairman and chi ef executive of ficer Mdkhzani Mahathir told
newsnen after the conpany's annual general neeting here today.

The conpany plans to start with the clinical waste managenent this
month as its RML2 million incineration plant in Malacca was only awaiting
its certificate of fitness to operate.

The conpany al so proposed to increase its equity in Hospital Pantai Bhd
to 21 percent from4.5 percent, naking it the second | argest sharehol der
after Berjaya which holds 35 percent.

The increased stake al so gave it access to Singapore's Parkway Ltd's
hospital chain. Hospital Pantai owns 20 percent of Parkway.

"So we are going to be a serious player in the healthcare industry,
both, fromthe direct patients and the support sector,"” he said.

Wil e the financing for the RMLO7 million required to acquire the
additional stake in Pantai Hopital had yet to be finalised, a tenporary
bridgi ng | oan woul d be arranged, he added.

Mokhzani said Kestrel had big potential to be one of the main profit
contributors to the group

He added that while there were plans for Kestrel to formstrategic
alliances with foreign institutions, the priority nowwas to increase its
paid up capital fromRW9 mllion to RMB9 million

"But, | think we can increase it far higher than that," he said, adding
that Tongkah needed to inject nmore capital into the conpany to reduce the
i nterest paynent for its credit facilities.

On tal k that Tongkah was eyeing to acquire a bank, Mkhzani said with
the liberalisation of the stockbroking firns as proposed in next year's
budget, Tongkah woul d prefer a strong stockbroking conpany with financial
m ght behind it.

On its manufaturing sector, he said Tongkah was no | onger | ooking at
acquiring nore conpani es, but the sector would be grown through joint
vent ures.

This was because Tongkah wanted its growh and turnover contribution to
be bal anced with the other sectors.

For the financial year ended June 30, 1996, Tongkah's turnover



i ncreased 16 percent to RVb28 million. -- BERNAMA
AD LDB



	HEALTHCARE & FINANCE DIVISIONS TO CONTRIBUTE HALF OF TONGKAH'S TURNOVER (Bernama 05/11/1996)

