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H GH GROMH KEY TO STRONG S| NGAPORE- MALAYSI A TI ES

By: Sal bi ah Sai d

SI NGAPORE, Aug 28 (Bernama) -- Has the high growth enjoyed by both
Si ngapore and Mal aysia over the | ast decade turned these two vibrant
econom es into partners or competitors?

Si ngapore, the only nenber in Asean which has attained newy
industrialised econonmy (NIE) status, has set itself the goal of a Sw ss
standard of living by the year 1999 while Mal aysia ains to be a devel oped
nati on by 2020.

Bot h nations boast of an average ei ght percent growth over the |ast
five years. Their driving force is conpetitiveness.

Mal aysia is anbng six star perforners in the Asia Pacific region which
recorded higher real growth and lower inflation in 1995, according to the
| at est Pacific Econom c Qutl ook (PEO rel eased by the Pacific Economc
Cooperation Council (PECC), a Singapore-based non-governnmental organi sation
devoted to pronoting econonic cooperation in the Pacific Rim

According to the report, Ml aysia's Goss Donestic Product (GDP) | ooks
very favourable but it is expected to slow down to 8.9 percent in 1996 from
a high of 9.6 percent in 1995 and steadily down to 8.6 percent in 1997.

Bot h Mal aysi a and Si ngapore have been ranked anong the top 10 economni es
in the Wrld Econom ¢ Forum (WEF)'s conpetitiveness index for East Asia,
together with Hong Kong and Tai wan.

The WEF gl obal conpetitiveness report 1996 ranked Mal aysia 10t h out of
49 economi es surveyed, with the nost conpetitive econony being Singapore
foll owed by Hong Kong and New Zeal and. Singapore, China and Mal aysi a were
three East Asian countries which absorbed nore foreign direct investnent as
a share of GDP than any other country in the world.

As part of efforts to sharpen the conpetitiveness of its econony,

Mal aysi a adopted a deliberate policy of progressive |iberalisation as a
maj or conponent of its econom c strategy.

Anong the policy neasures to create a liberal investment environnent in
t he manufacturing sector, the government allows fully foreign-owned
sharehol ding in export-oriented manufacturing firms and those exporting 50
percent or nore of their products, subject to meeting certain requirenents.

It also relaxed its policy on enployment of expatriates in manageri al
and techni cal positions.

In the services sector, further liberalisation was introduced to all ow
i ncreased foreign equity participation in insurance conpani es and fund
nmanagenent comnpani es.

In recent years, Singapore has also directed its efforts towards
enhanci ng the conpetitveness of its services industries. For the
t el ecommuni cations industry, in particular, it announced plans to
accelerate liberalisation that would allow foreign participation in certain
val ue- added servi ces.

Senior Mnister Lee Kuan Yew said the stronger conpetition in the
region for foreign investnents has al so provi ded Singapore opportunities to
invest in the region's fast growi ng econom es.

The success of the NIE's in Asia caused a fundanental change of
strategy by Singapore's neighbours, he told the Singapore Nationa
Enpl oyers' Federati on Second Assenbly of Chief Executives and Enpl oyers
here recently.

Lee, who was Prine Mnister from1959 to 1990, said Singapore had
overcone its linmtations in size of population and natural resources



because it dared to go agai nst conventional w sdom The Singapore econony
did well from1986 to 1995 with per capita G oss National Product (G\P)
nore t han doubl ed from S$14, 700 nillion to S$35,000 nillion. (S$1=RML. 768)

His son, Brig Gen Lee Hsien Loong, who is Deputy Prinme Mnister, told
visiting Mal aysian journalists recently that, politically, it had been able
to maintain stability.

Econoni cal |y, Singapore had perfornmed well. For two years, it was voted
one of the top 10 economies in ternms of conpetitiveness in East Asia and
this, he said, was commendabl e given that it had no oil resources.

"We al ways ai mhigh and we are confident of maintaining growth at
bet ween si x and ei ght percent, although in 1991 our GDP was si X percent,
whi ch was not quite a recession,” he added.

At the sanme tinme, the Asia Pacific region was ebulient with China,

I ndi a abd Myannmar offering exciting trade prospects. "If we can catch a
steady wi nd, we can achieve this course," he said.

The younger Lee said that it was much easier to develop ties when both
Mal aysi a and Si ngapore were devel oped al t hough there woul d be problens from
time to tinme. "We cannot conpletely wash out our history," he added.

In fact, nost of the | eaders interviewed had high regard for Ml aysia's
vi brant econony, particularly, under the dynam c | eadership of Prine
M ni ster Datuk Seri Dr Mahat hir Mhamad.

Anot her form of cooperation was the G owh Triangle fornmed between
Si ngapore, Johor and the Riau |slands of |ndonesia.

Conpani es investing in the Gowh Triangle could capitalise on the
conpl enentary advantages of the three countries by locating their business
headquarters and hi gh val ue-added manuf acturing in Singapore and resource
i ntensi ve manufacturing in the Riau |Islands or Johor.

Dr Mahathir's Vision 2020 which will see Malaysia on the road to
i ndustrialised nation status woul d see stronger ties between Ml aysi a and
Si ngapore, they said.

Si ngapore 2000 articulates the republic's ainms and aspirations of
beconming a first-1eague devel oped nation and outlines the strategies
devel oped to realise the objective by the turn of the century.

Si ngapore | eaders, including key officials of the Port of Singapore
Authority (PSA), viewed Dr Mahathir's suggestion to replace the causeway
linking the two countries with a bridge positively.

Pl ans by Mal aysia to nake Port Kl ang the country's premer port to
serve as an alternative hub to Singapore port were al so wel coned. They said
that any positive devel opment in Ml aysia would augur well for Asia's
growth as the pie was grow ng.

Four of the world' s five |l eading ports are in Asia -- Hong Kong,

Si ngapor e, Kaohsiung in Taiwan and Pusan in South Kor ea.

Anal ysts have predicted that an average six percent growth a year for
the next 15 years was entirely possible as Asia industrialised. -- BERNAMA
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