26 AUG 1996
M SI A AND CHI NA SI GN 15 JO NT VENTURE PACTS

By: Zai noor Sul ai man

BEI JI NG Aug 26 (Bernanma) -- Ml aysia and China today signed 15
agreenments and nenoranda of understanding (Mwu) to undertake joint venture
proj ects rangi ng frompower plants, manufacturing of vehicles, notorcar
engi nes and spareparts, steel mlls to the construction of toll highways.

Five of the agreenents were signed at the Great Hall w tnessed by the
visiting Prime Mnister Datuk Seri Dr. Mhathir Mhamad and his Chi nese
counterpart Li Peng while the rest were signed at the China Wrld Hotel,
the venue of the Beijing D al ogue on Chi na- Mal aysi a Part nership.

They include an agreenent on equity joint venture project for the
establi shnment of a notorcar engi ne manufacturing conpany -- Harbi n Dong- An
M t subi shi Mot ors Engi ne Manufacturing Conmpany --, a joint venture between
Har bi n Dong An Engi ne Manufacturing Conpany of Aviation Industries of
China, Harbin Aircraft Manufacturing Corporation of China, Mtsubish
Mot ors Corporation (MMC) of Japan and MCI C Hol di ng Sdn Bhd of Mal aysi a.

MMC and MCI C al so signed simlar agreenments with Shengyang Construction
| nvest mrent Conpany for the establishnment of a similar plant in Shengyang
and signed an agreenent to manufacture water-cool ed diesel engine with
Shanxi Di esel engine factory.

DRM Hi com si gned an agreenent with its Chinese joint venture partner to
upgrade the vehicle assenbly plant in Beijing to produce | uxury coaches for
urban and inter-city bus services.

It al so signed another agreenent for the production of 100-150 cc
motorcycles with initial capacity of 100,000 units per year upgradable to
500, 000 per year to neet the growi ng demand

Busi ness Focus G oup, through its subsidiary Busi ness Focus Engi neering
Sdn Bhd, signed an agreenment w th China Aerospace International Hol ding Ltd
(CASIL) for the purchase of 50 percent equity of its Autonobile
Manuf act uri ng Pl ant (Huahang Pl ant) in Gui zhou.

YTL Corporation Berhad entered into a joint-venture agreenent with
Chi na Power | nvestnent Hol di ng Conpany, Jiangxi Provincial Electric Power
Cor poration and Ji angxi Provincial Investnment Corporation which sets the
basis for investing in 600 negawatt of coal general capacity with an
estimated i nvestment of US$500 milli on.

Andex Corporation Sdn Bhd signed an agreenment with Guilin Gty GQuifa
Uni ted Engi neering Co., an investnment armof the Guilin City Government, to
forma joint venture for the construction, operation and managenent of a
11. 44 km of dedicated toll highway, connecting the Guilin City to the new
Liang jiang I nternational Airport.

Leader Unversal Hol di ng Berhad teanmed up with Shanghai Non Ferrous
Metal Co Ltd to nanufacture copper tubing for air-conditioning and
refrigeration purposes.

Sout h Mal aysia I ndustries Berhad signed a pact with Tianajin No. 1
Teachi ng Medi cal Hospital to devel op a conval escent nedical centre
provi di ng uni que Chinese style treatnent using traditional Chinese nedicine
and acupunct ure techni ques.

Hai nan Huang Loon Agriculture Devel opnent entered i nto an agreemnent
wi th Lingao County of Hainan to develop tropical fruit farmin the area.

TG Groups of Conpani es signed an agreenent with China Satellite Launch
and Tracking Control General (CLTC) for the launching Asia Pacific Mbile
Tel ecommuni cations Satellite (APM).

Meanwhi | e, Vi brant Waves Sdn Bhd signed an agreenment with Lai Wi lron



and Steel Conpany of China to establish an alloy steel production line in
Mal aysia to produce | arge cast iron and steel noulds, nornmal industrial
steel alloys and non-rust conpoundi ng steel plate products.

The plant will be sited in Gebeng, Kuantan. -- BERNAMA
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