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| MP: ElI GHT GROUPS | DENTI FI ED AS COVPETI Tl VE | NDUSTRI AL CLUSTERS

KUALA LUMPUR, Nov 28 (Bernama) -- The Second I ndustrial Master Plan
(I'MP2), which is based on a cluster approach to industrial devel opment, has
identified eight industry groups that have the potential to be devel oped
into conmpetitive industrial clusters.

The groups are the electrical and el ectronics; transportation;
chem cal s; textiles and apparel; resource-based; nmaterials and advanced
mat eri al s; agro-based and food products; and machi nery and equi pnent
i ndustries.

Some of the groups, like the electrical and el ectronics, and textiles
and apparel industries have the potential to become clusters by thensel ves
whil e others have the potential to be devel oped into a cluster.

A cluster is an aggloneration of inter-linked or related activities
conprising industries, suppliers, critical supporting services, requisite
infrastructure and institutions, the Mnistry of International Trade and
I ndustry said in the | MP2 report, unveiled by Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad here today.

Four key el ements underly cluster-based industrial devel opnment -- the
clusters; val ue-added and val ue-chai n; key suppliers; and requisite
econom c¢ foundati on.

The eight groups identified as potential clusters accounted for 76.0
percent of the val ue-added in the manufacturing sector in 1995 and their
contribution was expected to reach 98.9 percent by the year 2005.

The potential industrial clusters were divided into three broad
categories
-- internationally-linked clusters which were primarily multinationa
conmpany-driven; resource-based clusters where the degree of indi genous
i nvol vement and ownershi p was hi gh; and policy-driven clusters, a category
identified by the government as strategic industries and were critical for
devel oprent .

The report said the cluster-based approach woul d not only enphasi se the
growt h of the manufacturing sector per se but, nore inportantly, the
concom tant grow h of the supporting industries which incorporate the
servi ce sector.

For exanpl e, the approach woul d enphasi se industrial devel opnent that
woul d deepen, broaden and enhance industrial |inkages based on a
conmpr ehensi ve and i ntegrated netowk of activities.

It would al so provide opportunities for donmestic corporations,

i ncluding Small and Medi um I ndustries (SMs), to achi eve econoni es of scale
necessary to be conpetitive in both the regional and gl obal markets. --
BERNAMA
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