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TOKYO, May 15 (Bernama) -- Malaysia will offer tax exenptions fromfive
to 10 years and other incentives to draw foreign investors to its proposed
Mul ti medi a Super Corridor (MSC) in Kuala Lunpur.

Prime Mnister Datuk Seri Dr Mahat hir Mohamad said today the governnment
is also looking into a set of guarantees to ensure that foreign investors
will be able to maxim se their investment in the MSC

Laws will be enforced to protect intellectual property to encourage
creativity and nore i nvestnent.

Al ready, well-known tel egraph and tel ephone conpanies are planning to
|l ocate their international operations in the MSC located in a 600 sq km
corridor south of the Mal aysian capital, he told about 400 Japanese
corporate | eaders at a presentation on Malaysia's MSC

Dr Mahathir said Malaysia will also ease immgration procedures to
all ow unrestricted access to foreign expertise and rel ax enpl oynent
restrictions to hire and fire any staff.

At the sane tine, the governnment is |ooking into having sufficient and
skill ed human resources through nmultinedia and i nformation technol ogy
educat i on.

The "bill" of guarantee will include a provision to ensure the
availability of world-class physical and information infrastructure so that
all the required capabilities and supporting services will be available to
i nvestors.

"All these incentives are geared towards naking the MSC physcially,
environmental ly and culturally the nost attractive place to work as far as
mul timedia is concerned,” he said at the event sponsored by one of Japan's
| eadi ng tel ecomuni cations firnms, N ppon Tel egraph and Tel ephone
Corporation (NTT).

Dr Mahathir said Mal aysia also offers many other strengths to nake the

MSC a | eading nmul tinedia catal yst centre -- political stability, cost
advant age, growi ng pool of skilled engineers, cultural links with all major
new y-industralised economes (NIEs) and a nulti-Ilingual population so that

Mal aysi a can service both the East and West as a mnul ti medi a hub.

"Additionally, Mal aysia has the political will to change any existing
| aws that may inpede the speed and accessibility of the new information
age," he said, adding that traditional | aws governing comunication wl|
have to be reviewed to accommopdate the new nul ti nedi a environment.

He said Malaysia's history since i ndependence has shown consi stency and
predictability so that long-terminvestnents and gestations will not be
threatened by the twi st and turns of volatile local politics.

The nucl eus of the MBC will be formed by three ultra-nodern nega
projects, that is the self-contained integrated Kuala Lunpur City Centre
which will have the | atest tel ecommunications infrastructure, Ml aysia's
new el ectroni c federal governnent adm nistrative capital, Putrajaya, and
t he new Kual a Lunpur International Airport that is set to be one of the
worl d's nost nodern airports and an inportant Sout heast Asian hub.

Dr Mahathir said there will be anple | and between these three centres
for nultinational industries to set up their headquarters to design and
devel op mul ti nmedi a hardware and software by utilising the conmunication
network that will be put in place.

The MSC wi || house know edge-i ntensive and i nformation-intensive
i ndustries, the kind that will propel the Asia-Pacific region into the



i nformati on age.

Future high-growth multinmedia industries such as renote nmanufacturing
and operations processing, sem conductor devel opnment, di stance | earning,
tel emedi ci ne, integrated conputing and conmuni cati on solutions can all be
|l ocated in the MSC, said Dr Mahathir.

Mal aysi a has al so established a National Information Technol ogy Counci
(NITC) in 1994 to formulate strategies to devel op i nformati on technol ogy
and it recommended the setting up of a Miultinmedi a Devel opnent Cor poration
(MDC) to service clients in the MSC

The Prime Mnister, who is NITC chairman, said the governnent has
approved an initial budget of RMBO mllion for the MDC which is considering
havi ng offices throughout the world to market the MSC

The NITC is formng an international advisory panel to help guide
Mal aysia to prepare itself with all the necessary infrastructure

The panel has been invited for the first Miltinedia Asia '96 Exhibition
to be held in Kuala Lunpur fromAug 1 to 4 that will showcase the MSC to
the worl d.

Dr Mahathir said organisations in the United States and Europe are al so
pl anning their rmultinedia parks and intelligent cities.

"Ml aysi a can spearhead this effort in the Asia-Pacific region and
of fer to Japanese industry a chance to extend its enterprises while
enhancing profitability and productivity," he said.

NTT president Masashi Kojim and worl d-renowned consul tant Kenich
Chnae, who is the advisor to NITC, were anbng those present.

Dr Mahathir is here on a six-day working visit and is scheduled to
proceed to the United States on May 18 for a sinmilar trip. -- BERNAMA
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