16 DEC 1996
Mahat hi r - Savi ngs
| NCREASE SAVI NGS TO STRENGTHEN ECONOMY, SAYS DR M

KUALA LUVPUR, Dec 16 (Bernama) -- Datuk Seri Dr Mahathir Mhanmad t oday
| aunched a national canpaign to pronote the savings habit with a call to
the people to respond to the canpaign to ensure their future well-being and
the country's continued econom c grow h.

The Prime Mnister said their savings, whether placed in the banks or
inthe formof unit trusts, insurance and takaful (Islam c insurance),
could be used as | oans by the governnment and the private sector to avoid
borrow ng fromother countri es.

In a situation where the country's inport bills exceeded the export
revenue, any outflow of noney due to foreign borrowi ngs would worsen its
bal ance of paynents position, he said.

Dr Mahathir said the country's healthy savings position had ensured its
strong financial position although inports had exceeded exports.

"As |l ong as our savings are high, we can ward off any possible
financial crisis," he said when | aunchi ng the canpai gn, thenmed "Savi ngs
Ensure Wl |l -Being", at the Putra Wrld Trade Centre (PWC) here.

Present were Deputy Prine M nister and Fi nance M nister Datuk Seri
Anwar | brahim Bank Negara Governor Datuk Ahmad Mohd Don and severa
m ni sters.

Dr Mahathir said although Mal aysia was receiving foreign investnments to
help inits industrialisation, the people should realise that there was no
guarant ee of the continued inflow of such capital.

Countries too dependent on foreign capital for investnent woul d expose
thensel ves to being dictated by the interests of foreign countries and
their econonic trends as well as the world financial order, he said.

The Prime M nister said recent global econonic trends showed t hat
foreign investor sentinent coul d change accordi ng to devel opnents unrel at ed
to | ocal econonic devel opnents.

"Al though Mal aysia will continue to welcone foreign investnents, we
shoul d be prepared to depend on our own ability which we have better
control over.

"As such, our country nust have and be in control of its own capital to
ensure our economc growh is not easily affected,” he said.

Dr Mahat hir, however, said the high national savings rate (36.5 percent
| ast year) had enabl ed Mal aysia to finance investnents in the country
wi t hout having to be burdened by big borrow ngs from outside.

He told reporters later that the canpai gn was ai ned at boosting the
national savings rate to 45 percent in the future, close to the estinated
i nvestnment rate of 45.1 percent for this year.

Earlier, Ahnmad said the national savings rate estinmate of 38.8 percent
this year was not enough to finance this year's investnent.

In his speech, Dr Mahathir also said one reason for the country's rapid
econom ¢ growh was its high accumul ated capital and the ability to finance
investnents in infrastructure, trade and i ndustry.

"If donmestic capital drops we have to borrow from other countries," he
sai d.

Dr Mahathir said noney saved should be invested to prevent the
possibility of the nobney depreciating in value over tine.

However, investnents should be nade carefully for a m stake coul d cause
the savings to be wi ped out, he said.

"To avoi d being cheated, it is better to invest in unit trust schenes



managed by the professionals,"” he said.

He said the success of the campai gn depended on several factors,

i ncludi ng the devel opnent of attractive financial infrastructure through
the introduction of new schemes and products, and reducing red tape and
ot her i npedi ments.

Dr Mahathir said the governnent would continue to inplenment policies
ai med at achieving relative price stability to create a conducive
environnment for the people to save without fear of their savings val ue
bei ng constantly eroded by inflation.

The government woul d | aunch progranmes, including information
di ssem nati on, to enhance awareness anong the people on the inportance of
t he savings habit and prudent spending, he said.

Dr Mahathir urged the mass nedia to help pronote the savings habit
anmong t he peopl e.

"I urge all Malaysians to heed the call of the savings canpai gn so that
we can have a nore secure and prosperous future," he added.
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