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| MP: RMR50 BLN | NVESTMENTS NEEDED UNDER | MP2

KUALA LUMPUR, Nov 28 (Bernama) -- Some RMR250 billion in investnments are
needed under the second Industrial Master Plan (I MP2) to achieve Ml aysia's
growth targets for the manufacturing sector during the plan period 1996 to
2005.

The M nistry of International Trade and Industry (MTIl), the agency
entrusted wi th producing the bold and anbitious plan, said it ains to
deepen the nation's econom c foundation and enable it to achi eve gl oba
conpetitiveness.

It is also prem sed on the econony growi ng in excess of eight percent
bet ween 1996 and 2000 and at 7.7 percent in the second half (2001-2005),
with the current account of the bal ance of paynents expected to inprove
froma deficit of 8.8 percent of Goss National Product (G\NP) in 1995 to a
surplus of about 1.3 percent in the year 2000.

It al so takes into account Malaysia's obligation to further |iberalise
its econony under the Wirld Trade Organi sation (WO by undertaking a
conpr ehensi ve revi ew of the Pronotion of Investnents Act (Pl A), 1986.

"The successful inplenentation of the IMP2 will be one of the inportant
variables required in the transformation of Malaysia into a fully devel oped
nation as envi saged under Vision 2020," the nministry said in the 453-page
| MP2 | aunched by Prime M nister Datuk Seri Dr Mahat hir Mhamad here today.

Ei ght key industrial groups have been identified for further
devel opnent: electrical and el ectronics; textiles and apparel;
resour ce- based; agro-based and food products; transportation; materials;
and machi nery and equi pnent i ndustry groups.

Accounting for 76 percent of the value-added in the manufacturing
sector, these groups woul d enpl oy the cluster-based devel opnment approach by
further strengthening industrial |inkages both in terns of depth and
breadth and at all |levels of the value chain, ultimately contributing 98.9
percent of the val ue-added in 2005.

"Sust ai ni ng hi gher economi ¢ growt h over the next decade will require
movi ng away fromtraditional industry-based planning to that based on
cluster devel opnment,” the mnistry said.

Cl uster devel opment entails the strengtheni ng of econom c |inkages,
both inter and intra-sectoral, through the further devel opment and
expansi on of intermedi ate and supporting industries as well as to address
the issue of high inports of internediate and capital goods.

And, a vital strategy under cluster devel opnent is the "Mnufacturing

++ (Manuf acturing plus-plus) orientation, which enphasises full integration
of manufacturing operations through the value-chain in order to enhance
i ndustrial |inkages, increase productivity and conpetitiveness.

On investnents in manufacturing, the mnistry said 60 percent woul d be
donestic investnments and 40 percent foreign with the aim ultimtely, to
hel p Mal aysi a achi eve gl obal conpetitiveness.

In the first half (1996-2000), investnments would total RML10 billion
and thereafter rise to RM40 billion till the year 2005, it added.

Among the | MP2 targets was for manufacturing's share of the Gross
Donestic Product (GDP), at 33.1 percent l|last year, to increase to 37.5
percent in 2000 and to 38.4 percent by end-2005.

This means the sector would grow by an average of 10.7 percent per
annum bet ween 1996 and 2000, consistent with the 10.5 percent forecast
under the Second Qutline Perspective Plan (OPP2) and 10.7 percent in the



Sevent h Mal aysi a Pl an.

Bui | ding on the success of the first | MP (1986-1995), which focussed on
an export-led industrialisation strategy, the second plan woul d undert ake
devel opnent through the cl uster-based approach.

The 1MP2 will be a rolling plan, whereby its targets will be closely
nmoni tored and revised on a periodic basis to acconodate the dynam c changes
in the donestic and gl obal econom es.

The ministry said the | MP2, which ends in 2005, will coincide with the
md-termreview of Vision 2020, a tinmely period to review the targets for
t he next phase of industrial devel opnent.

But it stressed that technol ogy assunes an inportant rol e under the
| MP2, demanding total commitnent fromthe public and private sectors to
transform Mal aysi an manufacturing firns into conpetitive, efficient and
i nformation-intensive production system with the first initiative
involving efforts to pronote the adoption of "Best Manufacturing
Practices."

Speci al enphasis would continue to be focussed on the further
devel oprent of small and medi um scal e i ndustries (SMs), so that they
beconme an effective backbone to the nation's industrialisation drive.

In inmplenenting the IMP2, an institutional framework was crucial,
whereby a M Tl -chaired I ndustrial Coordination Council will be set upto
provi de | eadershi p, policy guidance and deci sion nmaking with direct
i nvol venment of the private sector.

It woul d be served by a secretariat set up to focus on inplenentation
nmoni toring and reviewi ng the progress and achi evenent of the plan while a
built-in review mechanismfor setting newtargets and policies through the
rolling plan has al so been identified.

An effective institutional framework calls for active private sector
participation, flexibility and urgency, inter-agency collaboration and
| eader shi p support and deci si on-naking to be effective.

More than that, under the | MP2, the governnent would reviewthe role,
functions and structure of MTI, the Mal aysian Industrial Devel opnment
Authority (M DA) and the Ml aysi an External Trade Devel opnent Corporation
( MATRADE)

The aimis that they should be nore proactive in industrial policy
formul ati on and i npl ementation, effective in investnent and trade pronotion
and enhance coordination in the devel opnent, acquisition and transfer of
technol ogy and the devel opnent of the required human resources for the
manuf act uri ng sector.

Al this is vital in strengthening Malaysia so that it can ably face
head-on the chal | enges of the international marketplace which is getting
even nore conpetitive by the day as countries jostle for a greater share of
the gl obal market. -- BERNAMA
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